
T.

Illlil ilililtiil ilifl ilil ilil lil 6332 1

ar Al

t-r'i

I ll Semester B.Com, Exami nation, MarcUA pril 2OZ4
(CBCS Scheme) (Repeaters)

COMMERCE
Corporate Accounting

Time : 3 Hours Max. [Vlarks : 70

lnstruction : Answer should be written either in English or in Kannada.

SECTION - A
1 . Answer any f ive sub-questions. Each sub-question carries two marks. (5x2=10)

a) Who is an underwriter ?

b) What is sales ratio ? Give an example.

c) How do you treat the profit which is earned prior to incorporation of a
company ?

d) State any four factors aftecting goodwill.

e) State any two methods of valuation of shares.

f) What is corporate dividend tax ?

g) What is meant by contingent liability ? Give an example.

SECTION _ B

Answer any three questions. Each question carries six marks. (3x6=1g)

2. Future Shine Ltd. Co. issued 2,00,000 equity shares of Rs. 100 each for public
subscription. These shares were underwritten by John, Khan and Anjan as
{oilows:

John - 1,00,000 shares. Khan - 60,000 shares and Anjan - 40,000 shares

The company received applications for 1,75,000 shares and the marked
applications were as follows :

John - 90,000 shares, Khan * 60,000 shares and Anjan - s,000 shares

Determine the net liability of the underwriters.

a
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3. Shiva Ltd. had purchased a business on 1 -4-2022. The company received its
certificate of incorporation on 1-9-2022.The average monthly sales for the period
before incorporation was 25h more than the average monthly sales for the period
after incorporation. The total sales during the year was Rs. 26,50,000.
Ascertain

i) Time ratio

ii) Sales ratio

iii) Pre and post incorporation sales.

4. Following information relates to Rahul Ltd.

9,000, 10% preference shares of Fls. 100 each - Rs. 9,00,000
10,000 equity shares of Rs. 100 each - Rs. 10,00,000
Average profit before tax - Rs. 7,50,000
Rate of tax - 4A%
Transfer to be made to reserves - ZA%

Normal rate of return - 15%
Ascertain the value of equity shares under yield Method.

5. Sushma Limited has invested a sum of Rs. 12,00,000 in her own business
which is very profitable one. The annual profit earned from her business is
Fls. 2,40,0C0 vuhich inciuded a sum of Rs. 40,0C0 received as coirpensation
for acquisition of part of her business. The money cor-rld have been invested
in deposits for a period of 5 years at 10% interest and herself could earn
Rs. 28,800 perannum in alternative employmentconsiderin gZ%faircompensation
for the risk involved in the business.

Calculate the value of goodwill of her business on capitalisation of super profits
at normal rate of return of 2/".

6' State the heading under which the following items are shown in Balance Sheet
of the company.

a) Discount on issue of shares

b) Share premium

c) Patterns

d) Goodwill

e) Accrued interest on investment

f) Fixed deposit from public.
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SECTION - C

Answer any three questions. Each question carries fourteen marks.. (3x14=421

7. TATA Ltd. invited applications f rom the public for 2,50,000 shares of Rs. 10 each,

at a premium of Rs. 2 per share. Entire issue was underwritten by underwriters

A, B, C and D to the extent of 20oh,30oh,20"/",30/o, with the provision of firm

underwriting of 2,500 shares, 5,000 shares, 2,500 shares and 7,500 shares

respectively. The company received applications for 1,75,000 shares excluding

firm underwriting, out of which marked applications were,

A - 20,000 shares, B - 25,000 shares, C - 52,000 shares and D * 47,500

shares respectively.

Prepare a statement showing the net liability of underwriters treating :

a) Firm underwriting as marked applications.

b) Firm underwriting as unmarked applications.

c) Calcutate the underwriting commission payabie at S%.

8. The Balance Sheet of Long Road Ltd, was on 31 -12-2021.

Liabilities Amount Assets Amount

Rs. Rs.

Equity shares of Rs, 10 each 3,50,000 Fixed assets 3,20,000

General reserve 1,20.000 Investments 20,000

Profit and Loss A/c 75,00C (Long-term non Govt. bonds)

Current liabilities 60.000 Current assets 2,65,000

6,05,000 5,05,000

-3-
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Additional information :

a) Net profit before taxation :

2019 - Rs. 70,000; Z02A - Rs. 65,000; 2021 _ Hs. 95,000

b) Tax rate is 25%

c) Normal rate of return is 12/"

d) Transfer to general reserve l,o.k of profit after tax

e) Fixed assets to be taken 15% more and current liabilities at 5% less than
book value.

Ascertain the value o{ goodwill under

i) 3 years purchase of super profits

ii) Capitalisation of super profits

iii) Annuity of super profits taking annuity factor of Re.i for five years at
10% as Rs. 3.78.

9. Jay Bharath Ltd. took over the business of Gagan on 1-4-201T and it was
incorporated on 1'7-2A17. The company closes its books cf accounts on
31-3-2018. The Profit and Loss Account of Jay Bharath Ltd. on 31-g-20"1g was
as follows :

Particulars Rs. particulars Rs.

To commission (sales) s,250 By Gross profit 1,96,000

To Advertising 10,s00 By Bad debts recovered 1,000

To [/.D.'s Remuneration i9,000

To Depreciation 5,600

To Salaries 96,000

To lnsurance 1,200

To Preliminary expenses

written off 1,400

a
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To Rent and taxes

To Discount

To Bad debts

To Net profit

-q-

6,000

700

2,500

1,09,850

1,97,000

63321

1,97,000

Additional inlormation :

a) The average monthly sales after incorporation was twice the average monthly

sales before.

b) Rent which was paid for the 3 months at Rs. 400 per month, increased by

Fls. 100 per month for the balance of the period.

c) Bad debts Fts. 700 realised only to the period after 1-9-2017 andthe balance

related to the sales made upto 1-9-2A17.

d) The bad debts realised belong to the bad debts which were written off in
2016 - 17.

Find out the profits before and after incoporation.

10. Following is the Balance Sheet of Sameer Limited as on 31*tMarch 2018.

Balance Sheet as at 31$ March 2018

Liabilities Rs. Assets Rs.

20,000 equity shares of Goodwill 50,000

Rs. 10 each fully paid up 2,00,000 Fixed assets 2,25,000

Fleserve fund 50,000 Current assets 95,000

Profit and Loss A/c 17,500 Preliminary expenses 12,500

6% debentures 50,000

Current liabilities 65,000

3,82,500 3,92,500

?
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1 1 . Following is the Trial Balance of Krishna Ltd. as at s1-03-2023.

Particulars Dr

(Hs.)

Equity share capital

General reserve

Surplus account

Sundry creditors

Bills payable

Sales

Purchase returns

Discount received

Frovision for doubtful debts

Land and building

Plant and machinery

-6- Illilil ilffi illilfiil ililIilil ill

For the purpose of valuation of shares fixed assets were valued at Rs. 2,50,000
and goodwill at Rs. 75,000. There is a necessity of FiBD at 10elo ofi debtors of
Rs. 37,500. lt was found that the stock was overvarued by Rs. 4,500.

The net profits for the three years were Rs. s4,500, Rs. 3b,900 and Rs. 45.100
respectively, after taxation out of this profit 20% was placed to reserve, the
proportion being considered reasonable in the industry in which the company
is engaged and where the normal rate of return is ZA%.

Compute the value of each equity share by :

1) lntrinsic value method

2) Yield method and

3) Fair value method.

Cr

(Rs.)

A A  A^^
6,UU,UUU

1,80,000

2,85,500

75,000

25,000

21,00,000

15,000

12,500

7,000

4,00,000

10,00,000
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lnvestments

Furniture

Patents

Sundry debtors

Bills receivables

Cash at bank

Opening stock

Purchases

Wages

Carriage inwards

Salaries

Rent

Trade expenses

Bad debts

Discount allowed

'!,60,200

50,000

40,000

95,000

30,000

2,55,000

3,70,000

8,40,000

80,000

10,000

98,000

30,000

15,000

{6 analz,ouu

14,000

35,00,000 35,00,000

Additional information :

a) Closing Stock on 31-03-2023 Rs. 5 00.000.

b) Depreciate : Land and building at I C'. Plant and machinery at12/.; Furniture

aI10"/.; and Patents at 20%.

c) Provide for income tax at 35o,o and for corporate dividend tax at 2CI.3576%

d) The Board of Directors recommenoed a dividend of 25"/".

Prepare Final Accounts of the compan,v as per Companies Act, 2013.

?
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ddd erd.3
Q( e.,J

oqroil - a

1' ohd;eodco ecab wi_{,dod9d e,.,jdo:.]' {,e erui-qdoM add: uodfr$.:. (5x2=10)

a) $oeo ?pddi dm-si ;ccd olDdr ?

b) d>oos sd:upa "rcddtd; ? en:enddd doa'

c) z.od: dod&o3r: Scoj'dexan dpdrde*oiq]i:=dd; ded doddis*)o ?

d) se.Srdperd zSdc$dl efrniGxrt cild6Dsdra 4 ecdddd-; dioi'

e) de $rl$ dp::rsd1 6cC:&,Gci::3 cJndmdde 2 aQEdfr#di eg:i'

f) doiQc; oaz,ncd dod;oddeaj: ?

g) Aiil trffiuli."o .;odded: ? z-ed': g";mdd# g.t3'

AL.'dil - ?)

o3ndmddro *Jocb E,u*fr*ri u1)dotu. -'n,g €,i*flt uc5 t cdil*J. (3x6=18)

2. {p,dd d.Jd o dod&cil; dJa. 100d dJJajzjg:.j) 2,00,000 mdod, ied.:ddd:

n*-+,1.,* ia 3+=p qnF,:.? ,to .-ii)*. t'ued;,Id t!d=d3} COSd * dgdOdO'}d :
reiJr -ia-tr lJ-C'6i ) i-iWL-r. ':-< -Jrr'J'

en.f - 1,00,000 dec:ds:, aj;f - 60,000 ie dJn+.: 5:3: l,oxof - 40,000 ded;il#;

63ili,oj) md;-e,clda';d 1,75,000 Xsdril*ii =:rilVi-: :'-f5i;i5: ' ir;U;gfl.::i

sdrris edC * oeg 
"dJeC'

znd - 90,000 ded:dd:, a-n;" - 60,000 asd:fis: d:-o eoxi - 5,000 ded:ds;

,sDoentldCioj:mCd[,;-#emzaD.,ociid:dcd:&'Gc$o'

3. .1;m oiJ#af i-od: iri6id#d:o 1 -4-2A22 J:C: ajOeCI5:dc' €1 doiici:
iccJ,oexic3.: i,;llra *9,;e; DOrcE 1-g-2A22 d:d: ddndr6d' iocioexSc'i:

Spdr cJ,!tuE imio d'xcn*d iccS,oexrc$ -:gdd dJ::)d ioaio dDCE**,cd

de.25 dd: eQdnfrd-Ed.55 Cdi-d t !,$.ic;;cl'rld d,a-26,50,000 fictndJdo'

i\ +-\^r\r.jI"JI:g1., ^Ii^)JU\ /w !

ii) drca: eibaed

iii) ScoJ,oerdci: {,idr 5JgJ isddd dnm* 8c6:b&c3':o'
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4- dstsod iorlsild; oad:ef e. ;:oe; n.il !ou:qad.
dra. 100d dxsDaJdc$ 9,000, 10% ,t:d.a *$;ildt
dra. 100d &)$deJo$ 10,000 DdEd ded:rl$t

sOri CDd, ioaio e>rf'"i,

dori dd

&Qrl drarosrisJetadd)

xa6adca enql dd

erudd, epadDod sad>d, ded:il$ dPe;rt5i. docd;&Gai:o.

5. ioasg a o andddJ dc3 {od aro, m ddo_ dre. 1 2, 00, 000 z; odam$td1 dn G aeod. e ui:

*z'Jdrdiodcnncbdd. dodooj: aae*E? cf,g d!..2,40,o00 eddo_dn. 40,000 rtsj

domad draqd deodooGd. (dooadd ic:ic$ z.od> tpaiidq drid,:dooa&dd{)
t'D6gdd$ uodamsddl zJed dd dede '10 dcd 5 ffirrl$ edert dedrd dnadd
eidd: doJnro$ wdorerido_asa&rd dla . 29,g00 dcHDd ddod:ud:d. (e,mddo_
do$at'od 6?OCr>d domaddo dedaa 2 dorlsd,$).

2/"d x-odnd, smoS:d dddo_ dqi e:{d codasaeeddeod ai:ed erdd drdaadd
Haauddod: #o, dd1 e3a;,od tDa.

6. * dsndddsdl dodeod: ee"d iEds_cDd dda:ddd cao$CI*droeoieDitdd

aoe^udd18gtu.

a) zed:rld d>aad xae;d$rl$ a3:e0d t'rnrG

b) dedl c!,etuo$o

c) dndorldr

d) Ee3rdPe-r,

e) doGdo$ C:eeJ udzJead a:G*

f) nadru&dood &edox,d,1d ded$.

- dla.9,00,000

- dra. 10,00,000

- dra. 7,50,000

- 4A/"

- 2A%

- 15/"

?
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ois$mddra *r?& dd*n+x gido:,. 
E,e ilrd..dc daoaoouodil#:. (3x14=42)

7. onis eaJsef co. 10d d.:.:$d c3: 2,50,000 d,"dodgd:. #,.3 xeod c_a.2.t)
itrSJ ;b 5r :s mi F-k,a5c r,: n x iJ ild Xr: e ;. C ;i:/ ici ril" CeieS ; ejl *."d_. IIJEJU ww, lw \ryvwvgw C^J! ,, {

-!Jbs& Fu;rcuad A, B, c rrq D dr;lmn ;1. 20 d$., J€. 30 urt , re. 20 dru .lJ e-' {-
aacn se. 30 dai: coea ddcs driacberc. rioncod c%g e)oee ddd5oJJe
{,;r:mn 2,500 drd:fr9;'i, 5,000 ied:frqd, 2,s00 aed.:ilpd oarlo 7,500 ded:den
i- t..4. ".)J+*-*+- .- ^-J-- J;uiL" ;c*;,fi:UUJ i.r.GUJo;5. d:i._3j'x z,l; 1,75,000 EtU:ngn uXf :J:I:
-i-rr-.i- *-r-!-
c,J Le LJ rr)."' a q n# o- i 9*d al o e o u d r ilsJ d e e c.: e o {. q g d#o- i1: &d; 3;E 6 i s x r il J
A * 20,000 ied:d.j;, B -2s,000 eeci:dg:, c - 52,000 deodgo n q D * 47,s00
de&ilS: cird:dt.
*rcc1- - -!1).r ^-\J& \ \-/3J )J$JLrf lY v(J

a) *e9 iu€a ed-ii#ir rDdJ-$ 5X&d sCF--1':= 
=Ddr&cDi1

' 5 -'-%

b) iag a,b:L gCiil#d- rcd:gJ dJt&d; =X:;1.:i: 5bilrti,Ei1'?.3{

c) qeJd,ooftri a-ioe& trodreDUejn iedsj€mn;J; il. 3 oru ceaqlcr$ gr ,5,!8.
EJ - q, d --'

"-:,a.4. a-:?--i-r--- --<.J &-^-4;uiLi wor.muu i"t5J :;taa,bal-;= it:5-;; 
=3,,,53.:J& 

g3;ro& 6gt..goa5_.
-9- +-ci-C iJJJ0S.

a

8. eDcrr ireef dcrrcJ) co:cd 31-12-2021 6 ==:; ig,d dcjdodo,gd.

c3atE?JoO drag er,iiis; d,og

63(121

dCI. 10 d mCnS, ied:dg;
O

mc-::i, c",Je:1w i,Q

o-oi --l* a--{vu Lp - a)i^i dJUti

o-."4 *i"'- F.*.{\wlv OviJg(rU\r, IVJ

,fuo",fui1*)

d6aEd$b (Oeprra0d

iaa ro zrcod:rl*.: ee;_ )

zroeJ u,lrl$t

r?^
\4Jer.

3,50,000

'1,20,000

75,000

60,000

6,05,000

)s
9r'].

3,20,000

20,000

2,65,000

6,05,000

?
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d?,$do sddil$,: :
DI

a) doricl:$* doroou:flddd* d>oz3d A{S eng

2019 - dro. 70,000; 2020 - dra. 65,000; 2021- d,D. 95,000

b) aoarE dorl dd 25%

c) xadnd, err#d dd 12%

d) dori ddd doddd enepoddO-de. l0dddi xadnd, .):e3s: &Qrl drnrobt'Dddr

e) x5oalod:d1 dedaa 1 sdd* dEc:Q rsog esa?rroort$dl de. sdd* daC)

({l{d dddo doe0xrmrl) dorlsddrdd)

ab e O d e odd9 c d d$nd a @ddSO_ B:;s;d; d a*F e-:, dd1 d od:Eoa os:o.

i) 3 ddrd *drt{rmS $oe0tudori

ii) erud*{ errqJd e;od;ngedotudod d:d:

iii) dxarnd erud*{e:e# aOad (de. 10 d*i occb ddrzl$ darrdddod aod:
dnmos:o$ @n{ dPe.:, dro.3.78)

9. xc3.> qrods6 o. aou Sodc:; oorod 1-7-2017 dcdr drlddddo dddc€dod

d, doaddd:o CIoaod 1 - 4-2A17 dOJ{cs erid:Eraod,) dnerle,p BooSoedBsDRd.

dod&cJr: dq ejEr-adddqjq oinod 31-3-2018 dod: d"qgd. dod&o$ eDqJ abe

d*d$o ooaod 31-3-2018 Er dradrto$."d d*t d$dodosd :

A#drl$b dJa. Addd$ dra.

ood dlro?o.ld d:eOd dtudor 5,250 orl ioe; e>qJ 1,96,000

..r 1- c--?r
e-!W\\iaglJ

ac G Bcgradd

NWUY

'10,500 " EddJ xae.: too8d:fl

18,000 dddd)

5,600

1,000

t,

,, in" rrlaJv(ri/ 36,000
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c"lcJJ 1,244

!! 
- 

*^ooC +^tJ&-r :Jr- 
- 

r-r .,400
*irOlw-6 ,i,JCJ-Irr 9t \CiJtJvsULJJ- I

il ^- +* -l--J- +tr--lC)n,gl\ c^-\r(! 9Ut I 6,000

A.UL\UJ 700

" iiac-*z? np.
:^JA!9 vv, lW ^JPv

2,500

" -ipi o-qi 1,09,850CJI^J_-Y Js c/

1,97,000 1,97,000

a^)-) 
-lFg 

q .dlJdl/s c!\Jde(, .

a) i:3i-orE-O$ icgJ. 5Jtr,6 iafi 5Jl;',:t 53c1,8."L&cJJ -4ir; 5.DiU

+_:!:;.^- -\Tlfl5;no)g-.
i!)\J,.1j(j,t\:) wf )

b) d,ods 3 €cdeJ ?Dancil) goderi ds.400 do3,i:3C. 
"md 

Ccdd u!9d 3cr1$r1t'

^-c -e^--\ " ^-qi1 de. 100 6?srt3;.dJrL.i/\-+^.9-tl

c) 1-9-2017 d CodOd ddCJ Dc dra.700 eng; ddc: riCI t.)i('JesiioIoucQtudcs

er:ecd 1-9-2017 ddod cdrcsr:bdC.

d) SCdr rEe hogdrn tdddr.2016 - 17 t-.;-i::':?:,ftdC.

ioCneudci: -eFdr ffid: dcddd e;o6dd1 63;:;G33lo.

10. CIcecd 31-3-2018dQF^od iil:ed O. C ep; rs.f d€d drq..
T;

p-a- A
Glc^JcJ(.Jo \l dr?. Cr:rdgJ d,,0.

c)

J^ { T.\ r4^^^4 -/^-AJa-J9Ji lU 9lirtii' d-(rr.-r'J-rruJ 3eBrdPe,l 50,000

20,000 EECrrdd ded:

e})exe.}) cQ

2,00,000 &o"tuil$)
ai

z3o-ox.rrlq;lo3
a'11

2,25,000

50,000 95,000
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cDqJ d:+ d{*d 17,500 ry,dopd dqf$, 12,s00

6% ms a$d$ 50,000

rog a;azo^orl$ 65,000

3,92,5(X) 3,92,500

ded:rluJ saor€dcamon x6oalrrs Lid d.€. 2.s0,000 atrio Eegrdped dro. 75,000

&rloedo,q:d. do. 37,500 $Jrdrl$ d:ec i:. 10 fficdda$ ;ooaauft .lleioodsJesd

aorlo me$ dPe.l, dro. 4,500 eQE;rPsri'ue:Ad.

dsd *Jadr ddrrl$ &d.s erog dod dc# iffi 6$rsn dra. 34,s00, drE. 95,900

ab4 dro. 45,100 do9d. dr engd$_rsa 20 i,eri dmror:Bod;dd. erudrd.>d

ao6adro errdd dd de. 20 dAdtda.

-93 deod

1) eodrlrd Cfde.:,

2) e$:fo d$e, aarlo

3) oa,o$Cr:d a*Ferddl dod:&Gcro.

1 1 . d,d etuE,Sasd oowdu3olr: A65Dod 31-03-2023 dod: d: d#dodoed)gd.cJro eJ r

^ii-).J-calcJ9, tYJ r$$ ,rpl
sPt e

sla! lI.

8,00,000

1,90,000

2,95,500

75,000

25,000

21,00,000

;nd>d, dedt uodars

xad>d, A)eHe)

d?SJeddo e>$ and

a1>sdil$r

mdsSzjeacd d:oBrl$:

calrdQdq,
t
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aDoe0 bo8d:flxrC:

&e*oneDd doea

er$dDai;id aae.:d d:eOd Ar#u)

^J^^- -J-J- 
J. 1-)

ii.lJdc^IJ e^U\3\J i5eJ (3
'ag.3

rr^dd d:d: olrodg edEdeo
AJ

draafdsf)

&edoedddeo

^JN UL

dodrf*r

udajetad dtoGrl$t

zrc"o8ded)d dild)

agdo?pd med:

a)OeOrlsio

Jnal
UJ C' \J

u$xarld dzfl

^rUirUV

a-S:l
iiUcJUgf I

tr^Dd dzdd$)
6\ alaa

ddroenrid xoe-:

Dedend doea
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'15,000

12,500

7,000

4,00,000

'tr0,00,000

1,60,200

50,000

40,000

95,000

30,000

2.5s.000

3,70,000

8,40,000

80,000

10,000

98,000

30,000

15,000

12.800

'14,000

-14-

35,00,0000 35,00,000
+
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-JJ -)-E 
q .'c{99 et)rrerOg\" .

a) Oanod 31-03-2023 d ero.AaSJ esoed: dra. 5,00,000.

b) ndEg drlor:o: ztrD.}) drQ t%drlst de. 10, na*dd d:$ oj:od€,edEdea de. 12,

.lrdoedddea de. 10 d:d: nqd, de. 20 dduu

c) uoao$ dorlrron de. 35 ddu.a:eiw d:d; dodOoS: oqrood dorln"n de. 20.3576

arede.td:o nG.

d) &derddd $od9o$ de. 25 dd*oqacddd: ded>oodorl &eder: gqlEdxb^

-l- ^J-- 
J

c^}JdOg(JJgd(),

dodOo$ ***, eJdd dgrl$dl dode ac3:^, 2013d sd-c$ daho::.


