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. Examination, July/August 2024

(N ‘Heme) (Freshers and Repeaters)
COMMERCE
Advanced Corporate Accounting
me : 272 Hours Max. Marks : 60
Instruction : Answer should be written completely either in English or in
Kannada.
SECTION-A
QTN — D
1. Answer any 5 sub-questions. Each sub-question carries 2 marks. (5x2=10)
TRITITTBR 5 evT-T, EBﬁ%‘?ﬁ NUBON. JB,$ eV -Jagﬁ 2 =03MS0.
= Who is a Liquidator ?
- -—.Sméoﬁaocﬁa C3RTZ), FSC0TIT 2

f

-1 What do you mean by Amalgamation of companies ?
Fo=onie B003ReRs HOTTERD ?

Vnat is meant by valuation of shares ?
Seoone 09,8069 QOTITEID ?

<. What is meant by purchase consideration ?

p T e e
- ;»-.;w\./(".):/ ?

= Gwe the meaning of internal reconstruction.
=Z0T DT TBI00T3ED ?

nat is meant by secured creditors ?
RS oMU 2000 3T 2

\iention the methods for calculation of purchase consideration.
0D B3 Vi BREOD SDCESTW?D RO

({8

P.T.O.
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SECTION-B
RN — W

Answer any 3 questions. Each question carries 4 marks. ' (3x4=1
O3TR)TOTTR 3 @%ﬁ@ﬁ YVBOR. Jyé ap’)zgﬁ 4 031D

2. The following particulars relate to XY Ltd. which went into voluntary liquidation.
Preferential creditors Rs. 40,000
Unsecured creditors other than preferential creditors Rs. 3,20,000
Debenture holders Rs. 1,00,000
Assets realised Rs. 3,96,500
Liquidation Expenses Rs. 10,000

You are required to prepare Liquidators final statement of account allowing for
his remuneration at 2% on assets realised.

FLTOT DRONED RoB0 @ﬁmrﬁﬁmﬁ%@d&sﬁ XYO. 1’ BowoQatEs.
3,303 Fednsd Te. 40,000
PB,Be0QT T I0D FEINTQT Fedned Tw. 3,20,000
OIS, o0EC0 Tr. 1,00,000
TeDmN TWOBSFAV L, SANTD Te. 3,96,500
QRS 3, an. 10,000
TEITION TOVSFAVE SANY e Se. 2 ToZ BorgeRIn €507 TRATLL) IRRFTI
0330 STTE, [T, SAROR.
3. Calculate the amount of purchase consideration.
a) Issue of 80,000 equity shares of Rs. 10 each @a market price of Rs.15 eact
b) Issue of 50,000 preference shares of Rs.10 each @ 10% discount.
c) Cash payment equal to 25% of total purchase consideration.

FINT DBWINPOT DO BSOITY, AT OX.

a) 3o 8r.10 380,000 TR, Feddnd'ay, wRdsHE, ¢3S dr. 15 ToZ JeBRNG.
b) 2o 8».10T 50,000 3,35 &3 HeadnYS, Se. 108 003RCWE TTTY, JeBSONT.
C) w3 0eD S0 Be. 25 InTo.
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t. Following mformatu&(\reiates io’Sagar Ltd. 4,500 10% Pref. shares of Rs. 100
each Rs. 4,50,000.

,000 equity shares of Rs. 100 each Rs. 5,00,000.
verage Profits before tax Rs. 3,75,000
ate of Tax 20%
Transfer to General Reserve 10%
ormal rate of return 7.5%
~scertain the value of equity shares under yield method.

STTOE QWONYD TNt ©. 02 FOA ﬁ R0WORRT. BR. 100 T &S0 4,500 10%
:t_a Sedonsb dwe. 4,50,000.

==. 1003 32020236503 5,000 mp5a; Secdonsd de. 5,00,000

oA To%0 e Te. 3,75,000

T= O

1

0 L’L

30N &0 26%

==T, QR aSms-“oibmﬁesodci%m%

== S 0 7.5%

TEE < TRE00T ARERG, Setone SPQ,@IY, F0BOLACD.

>"oona Lid. resorted to internal reconstruction . The scheme is as under.

= =0.000 equity shares of Rs. 10 each fully paid to be converted into 20,000
=quity shares of Rs. 5 each fully paid

o 2000 12% Pref. shares of Rs.100 each fully paid to be converted into 20,000
20Uty shares of Rs. 5 each fully paid

200 75% debentures of Rs. 1,000 each to be discharged by the issue of
= 000 equity shares of Rs. 5 each fully paid.

= e 2mount so available be appropriated to write off the following P&L A/c
=07 balance Rs. 2,00,000. Goodwill Rs. 1,00,000 and plant and machinery

—a2== _ouma entries in the books of Shobha Ltd.
Zors £ =2303 ::"‘T?@rrﬁ;ﬁg{é%ocsoé TR

a) T=. 10 =o0USod Jpeorzendan 40,000 AT, zﬁecﬁm@ém Snr.5
=TI DTS ZReer R 20,000 TR, éedaﬁ%f\ w@ﬁé?@@m

b) T=. 100 =0T S o [peorTondn 2,000 12% CloRep eﬁedaﬁ@?% oR.5
MCS0 TDECD TREFTox8AT 20,000 wﬁfﬁ edm@@ﬁ DORSFRORTO.
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¢) . 1,000 02023503300 15% TS MR, T+ 5 A0DSCH Foror TRRIAT
40,000 o0, 3TN LeRT [URLT SeTOTP BT

d) et BRTE [RZHR CAYINE aSe ts Ta. 2,00,000, RoT0s1 O.1,00,000
TN 0300ER,eTFTED BR. 75,000 3T ToFew WERIFTO.
©ng, OB Sl ¢ONFY, Breyd O. OxT PITTY ToDR.

6. Pass opening entries in the books of purchasing company.

Purchase consideration Rs. 3,00,000

Value of Assets as per balance sheet Rs. 5,00,000

Assets taken over at 20% less than book value

Total liabilities Rs. 2,00,000

Liabilities not taken over Rs. 50,000
Purchase consideration to be discharged in equity shares of Rs. 20 each.

é@@o@ﬁ TOTAIOL PYFFHQ, STORT TRewd TASNTFR) 2TO0.
200ed 233 Tw. 3,00,000

S B, oY, TBWQATIT SANY [P, Sre. 5,00,000

efggmfs;% PVIBT wﬁ@?sioé Se. 20 dxpwﬁ@ﬁa P& é’ﬁ@bé@%@ﬁd.
2830, e ONEL Te. 2,00,000

éﬁmm%{ﬁe QT mma&gpmﬁo owR. 50,000

200e0 GO, Be. 20T ATRT; FeTONTY, TBERHT.

SECTION-C
QPN — 2

Answer any three of the following. Each question carries 10 marks. (3x10=3(

CIRFYTITTH [oRT T3 Nent KZoR. Hé F,J1 10 ©osnsd

7. R Lid went into liquidation on 31-3-2023 when the state of affairs was as follows:
Unsecured creditors was Rs. 8,00,000 including Rs. 1,00,000 preferential claims

Secured creditors secured by plant and machinery stood at Rs. 4,00,000.
Cash in hand was Rs. 20,000.

The liquidator realised plant and machinery for Rs. 3,00,000 and other assets
realised Rs. 2,00,000



was fixed at 4% of the amount realised including cash balance and 2% of
the amount distributed to unsecured creditors including preferential creditors.
Prepare liquidators final statement.

31-3-2023 Como ¢30° F0TA00 I 042503305 @wﬁréﬁmo@m BOOT A& &eNT.
WY, Fednsd dr. 8,00,000 de‘@qd@ 1,00,000 == zsmz:r%@om@ Re0ds.
03008, o8 “"D'de R0edT 935, éoja:)%f PeINTo oR 4, OO 000, g obs Inco
on. 20,000. @Nmr BTOCI0 03008, 55333 *D:ﬁdmrb an 3,00,000 e et
SRTATO SR, 2,00,000 & =30538. DR 3, dra 20,000, OZBRFTRT00D
0LTORS 83 e ST Hﬁzﬁa e@)odom MSCS TeAT woeed Je. 4 dmv 3030
3553 0% 930£3N0 RedTVT 953,30 aDINOR TR WHAT TedT s3dees Je 2 zﬁm%.

TRET @6@@053 08T eﬁﬁé w@,ioﬁ@{ 30300,

l{

&
b

. M Lid. agreed to purchase R Lid. on 31-3-2022 and agreed to take over the

assets (Except cash and goodwill) at 10% less than the book value and to pay
Rs. 80,000 for goodwill and to take over the debentures.

'Foilowing is the Balance sheet of R Ltd. as on 31-3-2022.

Liabilities Amount Assets Amount
(Rs.) (Rs.)
2,000 equity shares of Goodwill | 50,000
Rs. 100 each 2,00,000 Land and Building 1,50,000
General Reserve 70,000 Plant and machinery 83,000
5% debentures 1,00,000 Stock | 35,000
Creditors 30,000 Bills receivable 4,500
Debtors 27,500
Cash at Bank 50,000
4,00,000 : 4,00,000

The purchase consideration was to be discharged the allotment of 1500 shares
of Rs. 100 each at a premium of Rs. 10 per share and the balance in cash.
Prepare Realisation A/c and equity shareholders Alg in the books of R Ltd.
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R 30030 Y &@mo0Es) M gosdn 31-3-2022 30T S5eT0es BRRTOZT.
M 0TI e, SANTSY 3RTOBRORE. ([N, BT TRTBORRR) BITWSOD
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3e. 10 SR 3RBiRYR, BoTesddn de. 80,000 &0t FOHE, NN SREIER0TE) TRENT.
NIRRT BT R 50T w7k BE,§ &eNT.

umwgaamo RR3 SBANED X3
(Tn.) (Tn.)
2,000 mmsﬁ JeTonsd OO 50,000
=, 3eort Bwe. 100 cog  2,00,000 ATCIABI SIS 's’@gdcé 1,50,000
mmaé S 70,000 03008, 6TFTED 83,000
5% TooTZ,NE0 1,00,000 ADEDISY 35,000
3eINSd 30,000 wdéﬁt TOOBNED 4,500
BVelaoiaies! 27,500
239, 08TQ T INT 50,000
4,00,000 4,00,000
M 30ZT2030 Feow zﬁeﬁoﬁam R g0zt ©». 1008 1500 Jeoony=y =,8 Jeon
Se. 10 Ee3pt 8ok G093 mwm Srizen 8245, R omRch BHITY fms 2593
=08 wms 3685033 méoﬁom 30370R. }
. Following is the Balance sheet of B Co. Ltd. as on 31-3-2024.
Liabilities Amount Assets Amount
(Rs.) (Rs.)
30,000 equity shares of Fixed Assets 4,00,000
Rs. 10 each 3,00,000 Investments 50,000
- 6% Pref. shares of ; Current Assets 2,00,000
Rs. 10 each 60,000 Preliminary expenses 10,000
General Reserve 50,000
P&L Alc 40,000
5% Debentures 1,00,000
Creditors 80,000
Bills payable 30,000
6,60,000 6,60,000

Average annual profit is Rs. 80,000. Company transfers 10% of its profits every
year to General Reserve. Normal return on capital employed is 10%.

Compute the value of shares by
a) Intrinsic value method

b) Yield method.
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D008 31-3-2024 8ocsa Bﬁo@oﬁa T3 T3 BUB0E0ST.

umw% onsd

an. 10 23e303> 30,000
OB, BTN
gn. 10 B8 Je. 6 T
B, PR TS SeTOND

§(’ 5 d Nuvwv ﬁ‘j\)
EINSD
BRBWCTOT TOORNLD

TONFT RTORO ©

33
(Tw.)

3,00,000

60,000

50,000
40,000

1,00,000
80,000
30,000

6,60,000

Qﬁﬁ ned

R TRAMD
BRESMD

WY BAND
TPRELION ﬁzgj ned
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=03
(c».)
4,00,000

50,000
2,00,000

10,000

6,60,000

72%3 80,000 Tr.MeaNEs. 9o 3e.10 T3 oY), &) SWRE TR0,

QOR S cLROTTH. e. 10 TOZ WoR=TT Boeds mmoswﬁa m&ﬁmﬁd

B0eDT RWTNLOTI
a) JTF R IP,T e

b) nY3 0T Boedd Secons IS0, FOBLERCD.

). Balance sheet of Guru Ltd. as on 31-03-2023 was as follows.

Liabilities

Share Capital :

2000 pref. shares
of Rs.100 each
4000 equity shares of
Rs. 100 each
5% debentures
Bank Overdraft
Creditors

Amount

(Rs.)

2,00,000

4,00,000
1,00,000

50,000
1,00,000
8,50,000

Assets

Goodwill

Buildings
Plant
Stock
Debtors
P&L Alc

Amount

(Rs.)

15,000

2,00,000
3,00,000
50,000
40,000
2,45,000

8,50,000
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The following scheme was approved by the court for the company.

a) Preference shares to be reduced to Rs. 75 per share and equity shares to
Rs. 40 per share.

b) Debenture holders to take over stock and debtors in full satisfaction of the
amount due to them. '

c) Goodwill and P&L A/c to be eliminated completely.

d) Buildings to be depreciated by 50%

e) Plant to be appreciated by Rs. 60,000.

Journalise the above transactions and prepare reconstructed Balance sheet.

T FOTIOD 79E3 e 030 0T08 31-3-2023 ToTsd 83 FENTCETOBH.

WG BN R SATEO 7R
(Tw.) (o%.)
FeBO WOTTY : 0TI 15,000
2o Te. 100 © 2000 BEITNED 2,00,000
ST, T 3TN 2,00,000 m@ﬁd 3,00,000
2o 82.100 © 4000 WDISDEN® 50,000
TOBRT; SeTONED 4,00,000 33ned 40,000
5% DT, N0 1,00,000 o3 SF 2508 2,45,000
239, 08° Q0TI 50,000
FeInEo 1,00,000
8,50,000 8,50,000

FOTAOH B3 FYF0TE CdRewT T, CIROOD BITWRTT eRT.

a) ©T8 3ecONYIY, AR. 75 g QPROTYTO WBY ma&raa} Beoons L3SedY, Tre. 40 %é
QLROR)T.

b) oS, T mRIRY WY siaséﬁgm 30N BREITT 039’35 TReE
TOTTCITTOB LIORNRIYHTO.

C) ROTO) WO LY IR, méoﬂam TOTREIF TN BNTOTIBOR)TIO.

d) 8@ Soed Je. 50 TR FeFw 3ricdoR)To.

e) TTITT IS0, 60,000 TRy, T ROTYTO
&e@ﬁcﬁ&z{ drRezd TRADOR. PYTO TIHOR TOBTT Lrgess B, oD B0IROA.
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11. The Business of B Lt¢ is_purchased by A Ltd. on 1-4-2018. The purchase
consideration agreed as follows :
a) A payment in cash at Rs. 90 per equity shares in B Ltd.
b) An exchange of four shares of A Ltd. of Rs. 75 (quoted in the market at
Rs. 140 each) for every equity share in B Ltd.
c) Afurther paymentin cash at Rs. 550 for every debenture in B Ltd. which the
debenture holders have agreed to accept in full discharge of their debentures.
The Balance sheet of B Ltd. on 31-3-2018 is as follows :

Liabilities Amount Assets Amount
(Rs.) (Rs.)
Share Capital : Land and Building 11,00,000
6000 equity shares Plant and Machinery 15,50,000
of Rs. 500 each 30,00,000 Patents 2,40,000
1300 14% debentures Furniture 2,60,000
of Rs.500 each 6,50,000  Work in progress 8,15,000
Sundry creditors 2,50,000 Stock in trade 1,85,000
Workmen saving fund 2,00,000  Sundry debtors 2,65,000
Reserve fund 2,75,000 Bank 85,000
Profit & Loss A/c 60,000
Insurance Fund 65,000
45,00,000 45,00,000

Make necessary ledger accounts in the books of B Ltd.

WO. 11::7:53 o, —wwm Q005 1-4-2018 Tomo 2 ©. R0% od:a 00eR/BO. DD

SPOT T, m‘wwm é%owoé TR AT OAITTY).

a) WIO. FOYOL T, c% AT, 3eort TR 90 TR Ted VeRT.

b) weo. an«SC:Q %,8 3eon 2 ©. oF R 03> TR. 75 B0adedeodd (BRTITE Hread
35 On. 140) TV TOWRT, éedmﬁa QT BRRERORT.

c) 0WO.3T8 aavzscsﬁ oR. 55060@” mom SN ToBECIPN BRI T3,
TBROQTOTST T Jpeos Nomojamﬁ LRTOZT.

WO, NO?\);OjD WERN [, E OZ00T 31-3- 2018 dom 23 FPNT083.

WILR 0N RR3 SATED =2
(Tw.) (Tn.)
BeTO WOTY : AICIARERSICS 5@%&3 11,00,000
6000 =omnT, Seconed m@dd 0B 00T, 15,50,000
Sn. 500 T03 3ew 30,00,000 7552633 2,40,000
1300, Je. 14 @3oe3vonsd QCTBRCETFTTED 2,60,000

g. 500 Jo3 6,50,000  &BRT wWRHridd 8,15,000
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TBITITT 250,000  =o%> e, 1,85,000
FOOFTT YVLTO Y 2,00,000 9303080 (FoOMTTY) 2,65,000
WRRT, O 2,75,000 05" | 85,000
oy ﬁai 3508 60,000
2 20 65,000

45,00,000 45,00,000

@7135 95'@571@;5%{ 2O, ﬁofgbﬁ 3033204

SECTION-D
NN — &8

Answer any one of the following sub question. The question carries 8 marks.
NG VT - 3TIYE, CIREITITTAR et YUI0R. T3 000 8 0BT BRoTBE.  (1x8=8)
12. a) On the reconstruction of a company, the following terms were agreed
upon.

The shareholders to receive in place of their present holding (namely
50,000 equity shares of Rs. 10 each).
The shareholders to receive the following.

a) Fully paid equity shares of 2/5 of their present holdings.

b) 5% preference shares fully paid to the extent of 1/5" of the above new
equity shares

c) Rs. 60,000 in debentures.
The amount so available is utilised to write off the following :

Goodwill of Rs.1,50,000, plant and machinery Rs. 25,000 and leasehold
premises of Rs. 25,000.

Prepare the capital Reduction Account.
FOBTAOD PIT* AW T 83 FENS @odammfmq wﬁm{}mﬂd.

BeTHTRTD Fe) BAT SrdTPoD WRAT AFOFED (00T I TR, 10 0

50,000 mos30d, 3econsh)

BeTOTITD B3 FENTPNTY, A eBOTD :

a) 3R BT LEIToNY, 2/5 T, FOTREFF N TRBEAT FOWRE, SeTINW

b) S0edT TR v e Wedon® 1/5 PNTR 5% ST, 03 RHeTONTI, HOTREIF 0N
TOBERTING.

c) &losongd dwe. 60,000. ?
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&en @23 DT mgsm 3 @emssm 3RTOTOTD VTO3RCNRCRNT.

OJoeso twR.1,50,000, "'awd AR 03008, N0 dre. 25,000 NPT %@sa@. =)
. 25,000.

WO TR gméodas% ZO3R0A.
OR/egw

12. b) From the following information calculate preferential creditors.
Taxes payable to Government Rs.10,000.

Salary and wages payable to 10 employees for 6 months at the rate of
Rs. 6,000 per month.

Remuneration payable to Managers Rs. 1,00,000
Holiday remuneration payable to employees Rs. 30,000

Compensation payable to an employee for disablement of employee as
per Compensation Act Rs. 50,000

Rent of office building payable Rs. 10,000
Gratuity payable to retired employees Rs. 2,00,000

23 TINT TPSWECWOT, ST, B TOTWTT BRTTH, FOT SRCW0.

TEor 08 Bnmiesass @rg Sr. 10,000

0 23 FOTMTOR B8 Soned T3 3LRMWTIN Sre. 6,000 TeE 6 orty e wosd Bl
2. ZeRTT 3RELIeET Boewns S 1,00,000

2

—_

FORMTOR Qe@LIeTT T NP B0y Te. 30,000

TIQF BT TOTT o030 CLR ey FORTIN Qe@LdeTr ToTT Te. 50,000
Be8eD BWRE BRTRUITT &M Sr. 10,000

Q3 FOFTON L QT 19,2383 Te. 2,00,000




