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IV Exam!nation, JulY/August 2024

me) (Freshers and RePeaters)
COMMERCE

Advanced CorPorate Accounting

Time :21,'! Hours Max. Marks : 60

lnstruction : Answer should be written completety either in English or in

Kannada,

SECTION - A
aqro?l - o

1. Ans-tyer any 5 sub-questions. Each sub-question carries 2 marks'

:{mCdro 5 wd-{,dorl9ri erudo:J. d,e erud-{,dori 2 eodrl$c'

ar W.ho is a Liquidator ?

- -t--.A5JOO$Od) OJIOOd) UOO:]:OU 'l:,-.*.- ?JeqJL 
"( 

- - ---- -; -

b r 'ittut do you mean by Amalgamation of companies ?

3: .t'iv icCoerd aodded: Z

(5x2=10)

Iuhat is meant by valuation of shares ?

3c*-ts Seueddsa aodded> z

Ul-!H b meant by purchase consideration ?

i-t"f: =g.cdded: ?

GiiE the meaning of internal reconstruction.

=EEEE €dddddoS:odde$ ?

t:til b nreant by secured creditors ?

6*r.'q agn:dd) aodd Cto$ ?

tvlention the methods for calculation of purchase consideration.

$et5 dd dd6 dDdrd a@drf$da dioxr.
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(2x10=20

(1x5*5
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{1n language?
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SECTION _ B
e@d-CI

Answer any 3 questions. Each question carries 4 marks. (3x4=12)

o3ndenddo 3 €,d4dari erodotu. ds 6{d 4 eodri$o

2. The following particulars relate to XY Ltd. which went into voluntary liquidation.

Preferential creditors Rs. 40,000

Unsecured creditors other than preferential creditors Rs. 3,20,000

Debenture holders Rs. 't,00,000

Assets realised Rs. 3,96,500

Liquidation Expenses Rs. 10,000

You are required to prepare Liquidators final statement of account allowing for
his remuneration al2/" on assets realised.

'^r'-' r JJJ'J\ daJra " +^'-+riG$l9d:s XYO. d iozroQ:,;:g;.U\/UUog crc,JU/\YJ ,vLLJU wntuF cJ Ej

sdrdoJ: frr6ri$; dro. 40,000

zJQ,dor:e-ta erCrdoS: frrJdSqC fdd$: d"ro. 3,20,000

;;ae;i$padd& io. 1,00,000

dea;san ilod8riou estudd: dra. 3,96,500 
=

adzsrd dqd". 10,000

deoo-on iod8rfrso.i eiljilS abed de. 2 dod loqnddd eta5 *;Edoor: Dirrdd
eog;$ ejdig, tu) doi.Db.,.t)q"

3. Calculate the amount of purchase consideration.

a) lssue of 80,000 equity shares of Rs. 10 each @a market price of Rs.15 each.

b) lssue of 50,000 preference shares of Rs.10 each @ 10% discount.

c) Cash payment equal to 25o/" of total purchase consideration.

1-t.^a a 
-)-1^.a ^d a^ <..a ^*^9^Jrir - *-qq6i/{lN cJrJU/\1/iiCJ ,.L-/Ot"(.J "J(.;\ri, cJQF Un.

a) den dro.10 d80,000;nCnd, iec:ddil: driildqdd do.'15 dod DedenAd"

b) doe d,a.10d 50,000 mr8{rd ded:,1$do de. '10d ociDolr,3 dd.e^^&ede,End"

c) z.u}) $Dea zJdoir de. 25 ddft.,CJ

I
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(3x4=12)

hry liquidation.

m

-: : lr^ving for

E of Rs.15 each.

Eount.

::: ',:=5RC.

:::- :-:=5Ru5.
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4. Foltowing informati$ gar Ltd.4,500 10% Pref. shares of Rs. 100
each Rs. 4,50,000.
5.000 equity shares of Rs. 100 each Rs. 5,00,000.
Average Profits before tax Rs. 3,75,000
Rate of Tax 20%
Transfer to General Reserve 10"/"

Normal rate of return 7.5%
A,scertain the value of equity shares under yield method.

*=:= odddsb xartd e). .tou do# iouoQ,td. dra. 100 d il)e)uido$ 4,50010/o

==j = ded:rlSc drd. 4,50,000.

;.e" 100d C)s)deJo$ 5,000 xad>d, de&rl$o dro. 5,00,000

=:- -dioaio ercd d,o.3,75,000

=:- == 
20o/o

:===- :Dql dd 7.5%

=:= 
- - =iJO od radnd, 5ed:rl* dle-r, dd1 do d;bG o):o.

eq{rrty shares of Rs. 5 each fully paid

br ZffiO 12/"Pret. shares of Rs.100 each fully paid to be converted into 20,000
eourty shares of Rs. 5 each fully paid

c; SOCi '15o" debentures of Rs. 1,000 each to be discharged by the issue of
4S.COO equity shares of Rs. 5 each fully paid

dt Tte arnount so available be appropriated to write off the following P&L A/c
ffi{t balance Rs. 2,00,000. Goodwill Rs. 1,00,000 and plant and machinery
Hs 75"000.

Pass -!oir!'nal entries in the books of Shobha Ltd.

:ia's t " =:=- =>d>Ddbreaddl 
dsdodod ei$datud.

a.! s. i3 -5--ri* {BearmdgRrd 40,000 nadnd, ded:rl$d1 dro.5

-:-E =s= itrredg&d 20,000 saCnd, ded:dqnn dodErfpdd.
bl r.E- 'i m -;-=i* -4Bearmdg&d 2,000 12% udrao ded:d$d:o dro.s

-:: r- === a:-==dg:Jd 20,000 nad>d, &d:rl$oaoA iod8ri:dd:.

-3-

5"S

. wi v(v
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c) do. 1 ,000 il)$deJo$ 300 15% me.rdgrl$d:. drD.:s il)$deJo$ -'wBeor md8tud

40,000 xad>d, dedcrl$ &ead d:oe-:d 8ed:d9 ilDdrddr
d) eeri droddrd drDqdq o#d{ando$ z,oE dra. 2,00,000, ipoad: dra.1 ,OO,OOO

oarlo o$odg,,edddea do. 75,000 dridr aadel u$lodd:.
errld, adaso en:eJ_e$rl$Q d^rqJ e. ddd ddddO-aaaDO&.

6. Pass opening entries in the books of purchasing company.

Purchase consideration Rs. 3,00,000

Value of Assets as per balance sheet Rs. 5,00,000

Assets taken over at 20% less than book value

Total liabilities Rs. 2,00,000

Liabilities not taken over Rs. 50,000

Purchase consideration to be discharged in equity shares of Rs. 20 each.

d^SrF Eod&C: d;{ddO-udozpd doerc oo$drf$dl udouo.

$oeO aiej dJo. 3,00,000

ce"d dg#o$e)_dilrooxrdJd e:rrrl$ dPe.:, d/0. 5,00,000

u,lrigdl dt{*a die,lr8uod de. 20 dd*dBc: drra dri&drogreDnd.

?.[;> zdil"uroorl$c do. 2,00,000
9JO

drid:Eo$$e edJd aaazrooorl$c do. 50,000

$oeo dejo$dtr drD. 2Od xaCnd, de$rl9e)-aode$dd.

SECTION _ C
Sqrorl - ,x

Answer any three of the following. Each question carries 10 marks. (3x10=31

otn$oaddra a$Jacb €,d4il9d erudo:r. de dd"ri 10 erodrl$c

7. R Ltd went into liquidation on 31 -3-2023 when the state of affairs was as follows
Unsecured creditors was Rs. 8,00,000 including Rs. 1,00,000 preferential claims

Secured creditors secured by plant and machinery stood at Rs. 4,00,000.

Cash in hand was Rs. 20,000.

The liquidator realised plant and machinery for Rs. 3,00,000 and other assets
realised Rs. 2,00,000 {

-l
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The !!quidation to Rs. 20,000 and liquidators remuneration

the amount distributed to unseeured creditors including preferential creditors.
Prepare liquidatons final statement.

31-3'2023 dod": etcf dodDob 4 "a{ou:o* oidrdriooa.b. erood s&g toenffi"
elzidQ fir5rlso dn. 8,00,000 eddo_ dro. 1,00,000 esdrao eiaaanoocJ:e deod"
oso4 drq rca*ddc 43;eod qJ6dc*{ drddsc dro 4,00,000, d*rcro_d dfrdr
dro" 20,000. &ilusrooQrooo5:: oSoB il$ xn*ddit$dtr dro 3,00,000 mar*a erupd
e3xr ma d9': dn. 2, 00, 000 du cno*oc ade; roa dq d". 20, 000, are ro"eraoos:
soqrdd €i oe& er&ffi* (ddcr deo)o3:d1 dDod drad ai:ee3 de. 4 dq#:Q
udrdeJ;;So abldrlSe deod:d u#d@ nbsrleri mt& dDad drad c:ee3 de Z dud.:,.

aBz;r,treaaoo$ etoSd: eJ{ de*o$$q do3noa.

B. IVI Ltd. agreed to purchase H Ltd. on 313-2A22 and agreed to take over the
assets (Except cash and goodwill) at 10% less than the book value and to pay
Rs. 80,000 for goodwili and to take over the debentures.

Following is the Balance sheet of R Ltd. as on g1-g-2a22.

l-iabilities

2,000 equity shares of

Rs. 100 each

General Reserve

5% debentures

Creditors

mcBc * 401

Assets Amoulrnt

. {Rs"}

Goodwill S0,0CI0

Land and Building 1,SCI,000

Plant and machinery 89,00CI

Stock 35,000

tsills receivable 4,500

Debtors AZ,S00

Cash at Bank b0,OCICI

4,00,CI(}*

Amount
(Rs.)

2,00,000

70,000

1,00,000

30,000

4,00,sGs

The purchase consideration was to be discharged the allotment of 1500 shares
of Rs. 100 each ai a prernEurrn of Rs. 10 per share and the balance im cash.
Prepare Realisation A/c and equity shareholders A/"p in the books of ffi !-td"
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R Eod0oll d{ drdoadd&* M dod&ri 31-3-2022 +gdr dnoae"l d>ad:aod.
M Eod&odr: aeDoo ei& il$dtr drid:dooad. ( drld:, d:oad: droddrda& ) d)nddeJoS)

de. '10 dd*dadriraeft, iDoad)ri dra.80,000 dnt^u*xee.:d9,rl$dldri*dood: doeAd.

aOedrtra$rd ad R dod&o3: cp-rd d$d bend.

drag

(dJo.)

I fitil tilt ilil flil ilil iltil t]t ilI tilt

q -)a.1.q)c^Joqrc, vl lv9o

2,000 ;ndnd, ded:rl$c

{,e deori dra. 100 dod 2,00,000
:odnd, &Q 70,000
5% roe.:dgrl$ 1,00,000

ds6ri$r 30,000

4,oo,oo0

Liabilities

30,000 equity shares of
Rs. 10 each

6/" Pret. shares of
Rs. 10 each

General Reserve
P&L A/c
5% Debentures
Creditors
Bills payable

Amount Assets
(Rs.)

Fixed Assets
3,00,000 lnvestments

Current Assets
60,000 Preliminary expenses
50,000
40,000

1,00,000
80,000
30,000

6,60,000

er:)dsc
J

i:oad: 50,000

doa: dJd) de^ld 1,50,000
'jsj

o$odg edddea 83,000
oomd.: 35,000

"dq 
d:oarlq;b 4,500

u1:r6rlsb 27,500
zo"oEde)dcd drld.> 50,000

4,O0,OOO

Amount
(Rs.)

4,00,000
50,000

2,00,000
10,000

drag

(dJa.)

M dod&olr: dood aie3o1>dtr R dod&ri dro. 100d 1 500 ded:rf$dn dre deori
drD. 1O dqri dour*eruea aeaid:o ddoan dr%d. R Eod&oJ: d4ddO-hiat ang
d:8 xadnd, ded:aadd andoS:d1 dctao&.

9. Following is the Balance sheet of B Co. Ltd. as on 31 -3-2024.

6,60,000

Average annual profit is Rs. 80,000. Company transfers lO"h of its profits every
year to General Reserve. Normal return on capital employed is 10%.

Compute the value of shares by

a) lntrinsic value method

b) Yield method.



qia.L
(-c^JeJ(reJ lJl lv\,/

O

dro. 10 ddo$ 30,000

-J-J 

J-------
-!erC^L/gSJ. C/ \ Vv I l:/v

?)

dra. 10 zjgqciJ i:. 6 d
) J)l 

-)- 
-t-r-J-J-

c"J, Ctc").J @J :" s i uJ/ )'r/J

--?-{ 
- a

^Jcrc^Irc.,aJ-" 
a- lrr

a

aso{ li :-i\JoCP CJS\i ?.J: i'
U

de. 5 d mo=g,n#:

Lpt crl lVw

tioau:a; =:&neJ

C^J.JO{2

(d,a.j

3,00,000

60,000

50,000

40,000

1,00,000

80,000

30,000

6,60,000

er&ilsr

3lcnRrrl$c

draaEd$r

?,'Jo qj&rls)

dodrzroa dajrlsc, 
?,3
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dJaq

(dJa.)

4,00,000

50,000

2,00,000

10,000

6,60,000

Goodwill

Buildings

Plant

Stock

Debtors

P&L A/c

Amount
(Rs.)

' 15,OOO

2,00,000

3,00,000

50,000

40,000
" 2,45,000

4,00,000

1,00,000

50,000

1,00,000

8,50,000

t-

: g.-i ?-?i :-acrc,drr' o ^'reri,rr i,,qi 80,000 d..d*nC. qCdO-de.10 ddgoaqJdq{,eddr F?drddd

b) rlgd er@dd d;eeJ ded:rl$ deio$d1 dodobGobo.

Balance sheet of Guru Ltd. as on 31 -03-2023 was as follows.

Liabilities Amount Assets
(Rs.)

Share Capital :

2000 pref. shares

of Rs.100 each 2,00,000

4000 equity shares of

Rs. 100 each

5% debentures

Bank Overdraft

Creditors

8,50,000

rffi ffit illil tillt illt ililt lilfl ilil fir
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8,50,0*#

The following scheme was approved by the court for the company.

a) Preference shares to be reduced to Rs. 75 per share and equity shares to

Fls. 40 per share.

b) Debenture holders to take over stock and debtors in full satisfaction of the
amount due to them.

c) Goodwill and P&L fuc to be eliminated cornpletely.

d) Buiidings to be depreciated by 50%.

e) Plant to be appreciated by Rs. 60,000.

Journalise the above transactions and pil"epare reconstructed Balance sheet.

rbd,: dod0oJ: erpad dt{C, ornod 31-3-2023 doc: dr d$ndoedrdd.

z:ad drigo drad $turl#.: #"6q----td-"-- r r r

(dft.) (d.o.)

ded: zuodasa$ : B:md: 1s,OCICI

der do. 100 d 2000 dui*dfr$; 2,00,CI0$

e:C^so ded:rl$c 2,00,000 Tro$d 3,00,000
?)a

den dlo .100 d 4000 6Dec: 50,CI0CI

xaCnd, ded:dq;b 4,00,000 ilb$ds,J 40,000

5% xae.rd$rl$o '!,00,000 mzf d{and 2,45,000

a- a=6 ' ,ra*oi*irU" 9O q^^r\ \Jt"':2
0

tJt crl IYJ

50,CI00

1,00,000

8,50,0CI0

dod&oJ: di d$#od Coexdri anro3nod er$rdnedd &ead.

a) udrd ded:dddtr dra. 75 6u'awt'c$d: drdr saCnd, ded:d$ zidc$dl dJa. 40 d*

*andrl,*r'€dY^uqJJL.,\-/.

b) nae;d$oadd: mrud: d:4 c$tdd$dE dc:d SodzJetad deado €Ber
do oa o3:ao d od e;roai:d)dJ.

c) i:oad: d:dr enal d{amddrq iofrBrara"aft drtd.:oadcdd:.

d) dqdd &eej de. 50 dd*itde driol])cd)

e) na*ddd ddo$di 60,000 dd* d?"il*ddr.

d:eOdddtr doerc eso$O,qr. $dddeddoS: doddd e@"d S,3rdo$$ dCsotu.

"-l

.A
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11. The Business of B Ltd, is purchased by A Ltd. on 1-4-2018. The pur*hase
consideration agreed ab follows :

a) A payment in cash at Rs. g0 per equity shares in B l_td.
b) An exchange of four shares of A Ltd. of Rs. 75 (quoted in the mark*t at

Rs. 140 each) for every equity share in B Ltd.
c) A further payment in cash at Rs. 550 for every debenture in B Ltd. which the

debenture holders have agreed to accept in full discharge of their debentul.es.
The Balance sheet of B Ltd. on 31-3-2018 is as follows :

Liabilities Amount Assets Amoumt
(Rs.) (ffis.)

Share Capital : Land and Building tr 1,$fi,fiCI0
6000 equity shares prant and Machinery "in,F*,000

of Rs. 500 each 30,00,000 patents 2,"4CI,t)il0
1300 14"h debentures Furniture r,60,&*{,\

of Rs.500 each 6,50,000 work in progress E,ls,00CI
sundry creditors 2,s0,000 stock in trade i,g5,0fi0
workmen saving fund 2,00,000 sundry debtors 2,6s,ft0i)
Reserve fund 2,7S,AOA Bank g5,fi00
Profit & Loss A/c 60,000
lnsurance Fund 65,000

45,00,000 4s,&S,SSfi
Make necessary ledger accounts in the books of B Ltd.
t i. t.r.:a 5rmd5c: naDod 1-4-2a18 dod; ; o. SorcJr -!Ert,!,rJ .,b3L
Cier. qii.s.dce dstodod idoJ:er &drotudd).
a) L a. r,:r,_.J.l)g iadlC, gebn dja. g0 IilciJ 6s, &eaC.
b) ?,:9. r:=.1; 

=,j, 
jsoii - O. ioicc d,o. 75 ffiJc?Jsc;.: (tDftdlg i,tt*ry

zJej d"a. 140 ) aeiJd aad:ad, ded:r.i$d1 ;&abo$ d>Bd,rao&C.
c) d,e. i $3 ir1.-f,il d"o.550dcd SJJOad dfiil m#33:.Err;r G:;::t:f .r5,

dooOd.:CCd: sid dBear iooao$uqh z.ad:od.
^c col ia*a;r 

"=::j =i = 
- 

-^i 
Q4 O a.r/. O ,l^<- r-:-.qa^o,-ia v . AJ vAJ \-d.,l,J !, LJ e,a , r i9s irrct 31-3-2019 dcd: & usnrooee.

raazood9: dag (j.furlvJ
CJJj

(dro.)

ded; z^:oda'c$ :

6000 xadnd, ded:rl$c

do. 500 dod dero 80,00,000
1300, de. 14 czJoz$cbrlgc

do.500 dod 6,50,000

^l^q- -J-J- 
J.rJ

cJJdc^JJ cN\9.J 6e,JCC

:-.J-a 
-,r-r- ^J-^J

^JO 
c^iu cdJ(,J L.\-IJU\9a - - --- -3 ---')

^Jo.J 
LJ.l

aedneiddra
6

os z{ g . ;{ {=?. '?a'i.\J\-j^J(, C^J.+, I l't(-J
l.J

C^lJO(,

(d,0.;

11,00,000

15,50,000

2,40,000

2,60,000

8,15,000
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xad:radd: 2,50,000 Bdd.: Ao:o 1,85,000

aJa)rdd w9aoC: &Q 2,00,000 $Jtdrl$) (sae-trodd:) 2,65,000

sadnd, &Q 2,75,000 zuorod 85'000

enUJ d{and 60,000
aJ- aa
c^Jc^\J Nq) 65,000

45,00,000 45,00,000

eiidd &Ddd$d1 s) O. dodrl dCDotu.

SECTION - D

a?rrad - c

Answer any one of the following sub question. The question carries 8 marks.

ESnd erud-dd4d$O_odndloaddo a-odt*erudoA. dd."l" 8 eoErl$dl dooad:dd. (1x8=8)

12. a'1 On the reconstruction of a company, the following terms were agreed
upon.

The shareholders to receive in place of their present holding (namely

50,000 equity shares of Rs. 10 each).
The shareholders to receive the following.

a) Fully paid equity shares of 215 of their present holdings.

b) 5% preference shares fully paid to the extent of 1/5th of the above new
equity shares

c) Rs. 60,000 in debentures.

The amount so available is utilised to write off the following :

Goodwill of Rs.1,50,000, plant and machinery Rs. 25,000 and leasehold
premises of Rs. 25,000.

Prepare the capital Reduction Account. '

dod&o$ {)do" OdnreadO-* dSRd eo1>ild$Q 
"qd"$r*nd-

ded:6odd> dd:"$lgd bc:deo$ zode)ri x*edoier: (eodd dsa do. 10 d

-10-

50,000 xadnd, ded.:dd:)

ded:oaddo dr E$nddrl$S* {edoio: :

a) ddg dfqd &d:deo$O- 2/5 dfr1iodneara"A mdeld xad>d, ded:rl$c

d:e0d don aa*u: ded:rl$ 1/5 zprldd*s% udrdoJ: ded:ri$d1do-'.eBsord"h

aad8Bennd.

Ga3oddrldO-dro. 60,000. '?

b)

c)
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e A'p 6\^{ ^d)d Cradd$ & dsnddd: drid;eade-r: eruioSoel\5enflr5'cot/\CrqiJdc! r q cr

i:;nd: dr0.1,50,000, ro*dd d:a? o$c$d$; dra. 25,000 r.:q #i;il;ir;:
do.25,000.
^.^l-^J JaJ .--P^r\J\ 4aQ-Aga--(.9cJd\/ 0099 odd(?U ro.rrc( (,\.^ reu^J.

OR/udao

b) From the following information calculate preferential creditor*.

Taxes payable to Government Rs.10,000.

Salary and wages payable to 10 employees for 6 months at the rate elf

Rs. 6,000 per month.

Remuneration payable to Managers Fls. 1,00,000

Holiday remuneration payable to employees Rs. 30,000

Compensation payable to an employee for disablement of ernp!*yee ers

per Compensation Act Rs. 50,000

Rent of office building payable Rs. 10,000

Gratuity payable to retired employees Rs" 2,00,000

-' :"<-- --' ,.3o3Jcd. etd^gc xae-lnadd angtil: Ec6': &,GolJO.
=-, :: i li; ;;..rrr* L j q.

rE.-Jd d-eCdeuad drod Co. 10,000
-j

1O :- isimdod {e €crl*b $A Ee.:inad0d drD" 6,000 Ccd 6 &ofiei drfiil ?r"re ;iij"

;,: i::;;: frCaJetaC ioePdd dra 1,00,000
a

tle;imoon :-:=;:a; oeS edQcJ.) rcryodd do. 30,000

- ^--Jr Ja--r -^e. airA a "l dOlnOd&fi &edtJef.:i *OmaU gn. s*,ff**6ir"Jr Ov.ivi;.cv U:-**-*li i{,

dzseo E%ddd d.eddemd znGri d.lo. 10,000

&#r9 ecJrsorl zrc8 €d:5 mrm;!J d,o. 2,00,000

-1 1-

'c.


