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. Examination, July/August 2024
(NEP Scheme) (Freshers)

COMMERCE
Paper - 6.3 : Management Accounting

Max. Marks : 60

(5x2=10)

lnstruction : Answer should be written completely either in

English or in Kannada.

SECTION _ A
aqDd - o

: ^ s rver any five sub-questions. Each sub-question carries 2 marks.

::---=-;nddo od: wi-qi,dorlari erDdotu. de wil-{,dori 2 eoErl$c.

a,) What is Management RePorting ?

odrdma dda aodde$ z

Give the definition of Management Accounting.

Odrdma d{-td ilEdarDdd eea.

c) Give the meaning of cash flow statement.

dildr dod) dosC) etQr &eG.

d) How do you calculate return on capital employed ?

uodaa$ e0Coerld d:eOd uoaobddl Ced deri dod:EoBCr:eo ?

e) What do you mean by Financial Statement Analysis ?

3, I

deaao$ dtJ Dd-ed# aodd &ede$ de$coo ?
eJ

0 Given current assets T 1,50,000, inventories

t 90,000, calculate current ratio.

zSd e:xrrl$c < 1,50,000, aasad:rl$: t 35,000

soarl dd ed:md dod:b6obo.

{ 35,000 and working caPital

oaito z3d uodaa$ t 90,000

g) What is the meaning of funds from operations ?

raod:r z3uDda,3drlgocboosEd &Q aozodd elfrrded: z

P.T.O.
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SECTION _ B
6^-J .q
c"JqJd{l - Q

Answer any three questions. Each question carries 4 marks' (3x4=12

Cndemddro d)Ja& 4,d4rl9ri erudotu. €,9 4,d47i 4 elodzid;'

2. State any four differences between Financial Accounting and Management

Accounting.

de66a:rd ddp&drd; edrd6? ejddD"td dd)ad 4 draorii'l9dl.aetu'

3. Prepare a comparative income statement from the following.

31-3-2022

(<)

43,00,000

26,00,000

4,20,000

3,80,000

2,80,000

3,40,000

JalsAg.(,L,\.'cJ\r^J.

3l.-3-2A22

(r)

43,00,000

26,00,000

llllllI lllll llllllllll llll lllll llfl llil lll

31:3-2023

(T)

50,00,000

29,00,000

3,60,000

5,00,000

2,40,000

4,60,000

31-3-2023

(T)

50,00,000

29,00,000

Particulars

Sales

Cost of goods sold

Operating expenses :

Admin istrative expenses

Selling expenses .'

Non-operating expenses :

lnterest

dr dsnd Crobeobod eioaoJ:d d.:e;oad"d d$f,1>q

qJJ-)a.L
c^JcJ(Jl lV\,

J-G( 1
c".}J:)Uc, EJ

.j..-(- J--J-)J)1-i^!SImlJ r^rrO@eJ ,riOJ:J u)jJ*

, , tN.
I

4'ri
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sded dqfs,

Cnoau:d dqf$,

roo3n rztsddo$%d dt"iflS: :

?JA
G

eroaoj: dori

Depreciation written off

Proposed dividend

Loss on sale of investments

Profit on sale of fixed assets

Discount on debentures written off

Preliminary expenses written off

Transfer to debentures redemption fund

Dividend received

Salaries

4,20,000

3,80,000

2,80,000

3,40,000

3,60,000

5,00,000

2,40,000

4,60,000

4. From the following details find out fund from operations of start Up company'

(r)

7,650

25,000

1,000

7,000

10,000

4,000

10,000

2,250

4,250

fsdod Dddrlgod dodpri Bouofr de,e*od tao$riouoQ z3o'ud$"3drl9od u&d
:-15)d) dod:b&o3.:O.,ct

;:d9 da6nnoadrddJ

--.q4aso-nti-- ^J: qJ(, \)o(+)uw<)

::Bddd dnoce,'loomd d{

({)

7,650

25,000

1,000

'nt
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tu-d n$)rl$ d>oae"ld m$
CiJ
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7,000

10,000

4,000

10,000

2,250

4,250

xae.rd$ dS d:eOd oCtrobso$d1 dadriroetudrdC

dadriags)d {pd rqDD aDzS': r
xaod$d$ adoezid &Qri dnarobtudrdd)

ts*edotud erozPod

deddriq;b

5. Given information :

Gross sales { 2,15,000, saleS RetUrns T 9,000, PurchaSe { 1'49'660', GrOSS

profit t 53,560, Net profit < 24,720, opening stock t 39,500, closing stock

t 36,720.

ComPute :

a) Gross Profit ratio

b) Net Profit ratio

c) Cost of goods sold and

d) Stock turnover ratio

eilri dqjnd dDbeo$dtr &edennd :

z.uu dnooorlsJ { 2,15,000, dnoo[,t aadxagrlsc { 9,000' aDoeorls) < 1'49'660'
e.j

.alsrrt t 53,560, &*$ eto?i T 24,720' 4,dopd me$ < 39'500' eo8d;

a"4db t 36,720.

dod:EcGo$O:

a) uoa:*m$d ed.:md

b) &ddd err?id eld>md

c) C>ooul dDad ndsd dq- d'4
d) oa4d: dbaaur: erd:rod'

6. What are the objectives of Management Reporting'

&drd6? ddao$ erudoedrl$dtr 891'

rl
I

a
'6



Answer any three questions. Each question carries 10 marks.

tdnd o3ndaadd.ro &ra& {dorteri erudol. dedd.ri 10 erodri$c.

From the following Balance Sheet of Koshith Co. Ltd. and Vasudev Co. Ltd.

You are required to prepare common size Balance Sheet and Comment.

-5-

SECTION _ C

aqDd - tu

Koshith Vasudev Assets

Co. Ltd. Co. Ltd.

(T) (r)

DCBC - 603

(3x10=30)

Koshith Vasudev

Co. Ltd. Co. Ltd.

(T) (t)

Liabilities

Equity shares

Preference

shares

Reserves

Long term loans

Bills payable

Outstanding

expenses

Creditors

6,00,000

5,00,000

18,00,000

1,20,000

4,00,000

8,00,000

10,00,000

60,000

18,00,000

14,00,000

2,00,000

2,20,000

8,80,000

10,00,000

1,20,000

80,000

13,00,000 7,20,000 Land and

buildings

Machinery

Investments

Cash and bank

Prepaid

expenses

Stock

, 1,20,000

6,80,000

56,000

8,80,00020,000

80,000

44,20,000

8,000

28,OOO

30,t6,OOO 44,2O,000 30,16,000
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'^-)6Qt) 
osi

dn:ae do. i,i:u:;t 5JQ ffi{J;s= E:' :iJ3ri"s' u-rr''r r:' v^J

ii#n-cg6. E5E-, ni-Jg,6 *uicJJit* icJ'Dun iJ* '-5-:i:','

c3ilot;,.ood$Ja
toebd aalPdeat uld$c

I ll]lll llltl lllll lllll llltllil llllt llll lltl

dJ-.41 86"t,rr00 d&,Sui

'Soebse aalildeae

do. O. do. O.

(<) (t)

oi a \r i'?'(Jg:,w '&w

d$d 
- 

',B,oo,ooo B,Bo,ooo
CJ

cJ:o$dd: 14,00,000 10,00,000

d;o&dd9: 2,00,000 1,20,000

-il-l il3r t,: :-; 2,2O,OOO 80,000

)--^)< 
--"-a 

-,..lv- I \v'j i: l^,;^rw

1,2o,ooo 56,000

6,BO,OO0 8,80,000

44,2O,OOO 30,16,000

-J-r/ 
J^*lr*ol:

a.tdcJJgc.l. c^if \J.JI lY',
c

- ^J 
- 

-9^-?r=?o'lr(JCJ"ge U.lf (.)Jl IYJ
o

"\\6+@\\C^lrf r!w

oeryardQ xao 18,00,000 10,00,000

DeJ 6adgnde*d>dd> 1,20,000 60,000

?roS d?"il'l*r 20,000 8,000

FDeo-odd) 80,000 28,000

13,00,000 7 ,20,000

6,00,000 4,00,000

5,OO,OO0 8,00,000

J-o1*.','
c,.tGJ I l\rv

:o!:(Jc/.Je CJ.,

g1-g-202} 31'3'2021 Assets

(t) (t)

do. O.

(r)

6,00,000

50,000

irr ro1

(r)

44,20,000 30,16,000

B. From the following Balance Sheet of Vidhathi Ltd. and additional information :

a) Statement of changes in working capital

b) Fund flow statement.

Liabilities

Equity share

capital

P and L A/c

Building

7,50,000 Machin'brY

75,000 Furniture

31-3-2020
(<)

3,50,000

3,00,000

1,85,000

31-3-202'
(T

5,00,00

4,00,00

2,05,00

'ri

-
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Long term

Creditors

Bills payable

O/s expenses

n--?si -*air.JUC^JJeaJ- aq\ lJ'J

".^>?:a{(! U (J cJ erb'

^-^J J* ^*J(rd'al aJs.* dJcrg| rcl

DeryardQ nae.r 2,00,000

Qt o( l\/J 4,50,000

dodreaC d:oGd;'c 85,000

em* ed:d dzfld$; 5,000

13,90,000

Additional lnformation :

19,70,000

a) Depreciation written off on machinery t 20,000 and on furniture { 20,000.

b) Preliminary expenses written off t 10,000.

c) Building purchased during the year t 1,50,000.

ds dsdod Dde Otu0Ja'6ddd ep"d dg d:q dd?jdo Cn3o8ol:od :

doJnOSr:

a) Cd z^.rodaa$dO-d udenddo$ du} tbQ

b) eQ do&d d%o$q dCrdo,fu.

-7-

4,00,000 Stock

5,40,000 Debtors

85,000 95,000 Cash

5,000 10,000 Preliminary

Expenses

DCBC - 6(xt

2,60,000 4,50,000

2,00,000 1,80,000

85,obo 1,35,000

10,000

13,90,000 18,70,000

31-3-2020 3t -3-2021

(<) (t)

2,60,000

2,00,000

85,000

" 
10,000

13,90,000

5,00,000

4,00,000

2,05,000

4,50,000

1,80,000

1,35,000

18,70,000

dodnoodil$c 31-3-2020 31-3-2021 ellrl$c

(r) (t)

6,00,000

50,000

7,50,000

75,000

4,00,000

5,40,000

95,000

10,000

18,70,000

de"ldrl$: 3,50,000

o3:o$rl$c 3,00,000

"tedoedddeorlSc 1,85,000

:n{r
lurr^Jcr a,^.

ci:Sd9:

cJi )C'U

?a-l+o- Iq:idcr. cPe5,

-{o = zlBi:
i^JGJ I l\r\,

13,90,000
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dr$do dDbe :
rl

a) o3;o$rl$ d:eeJ t 20,OOO abeb aedoedddearlg d:eeJ t 20,000 idde

drid:aadennd.

b) dBdrpa daJflSc t 1O,OO0 drid:aadennd'

c) {)8! ;oe)d0-a)oeatud E%d < 1,5O,OOO'

9. Following is the Balance Sheet of Nanda Co' Ltd' as on 31-3-2023'

Liabilities (f ) Assets (t)

Equity share capital 1O,OO,OOO Land 18'00'000

8% preference share capital 8,00,000 Plant 16'00'000

Reserves and surplus 8,O0,OOO stock (closing) 6,00,000

9% Debentures 12,O0,OOO Debtors 4'00'000

Current liabilities B,00,OOO Bank 1'80'000

PrePaid expenses 20,000

46,00,000 46,00,000

Additional information :

sales during the year { 16,00,000, cost of goods sold t 12,00,000, Administrative

expenses < 2,24,O00, commissiOn and discount earned t 24,000, Loss on sale of

machinery T 68,000, Profit on sale of building T 1,08,000.

You are required to calculate :

a) Current ratio

b) Stock turnover ratio

c) OPerating cost ratio

d) Net Profit ratio

e) Debt-equitY ratio'
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dom etud66ddd €.r1 td: 6do#dO do3r.\€ r ") eJ

\._:---
A r)aJr :F

G)cJd(.Jg !,,|lV\,, \o

...,....-J....) -J-J- - --J--J

^JcrC^L/OdJ^ 
Cilf !, C- -UgJ.JeY

?)

8% l:d^sc (eoJ z";odung
D

^roiar: <\<. =i^J..?C^J., \ 
^/ 

\-\J iJvii- .I) Oa \,'. ,+

9% ;ms i9,r19J

r 
-)- 

J J ^ -t- 
,- J).)-

c:^J' .lJe G,-:[I/)rUO/\?J

31-3-2023.

ei&d$c

?.ttDa)

:+t
^JeJ 

c^J lJ

me& (dr:eo3;)

a$16rl$r

o- ad(redvo

drorld Eadg&d d{dsb
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18,00,000

16,00,000

6,00,000

4,00,000

1,80,000

20,000

46,00,000

10,00,000

8,00,000

8,00,000

12,00,000

8,00,000

46,00,000

da|d dn6o3 :

dnoan^l { 16,00,000, dnooE36"d Bdsd dpe.:, < 12,00,000,

erd9d dq t 2,24,000, dtudd6 drd: ooJDo})g rl9&d) t 24,000,

C::3, 5;c*d a.:ee;J dq, { 68,000,

J^J-9 A^qra .9991r@tst 
^r9 

.

a) zsrq sctmS

b) medr d&rssr =$Dg

c) rrol>rz3d#c$ ary.c :jdlng

d) &dd$ erDzJd erd:md

e) roo-dr3i[J edJmd.

duld dncno,gd abeOd erJ?i { 1,08,000.

I

. .:i
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10. State with reasons whether the following transaction result in increase or

decrease of working capital or do not affect the working capital.

a) lssue of shares worth { 4,00,000 for cash

b) Redemption of debentures T 10,000.

c) { 20,000 was transferred from profit and loss account to General Reserves.

d) Dividend Paid t 22,AA0.

e) Long term investments were sold for t 15,000"

f) Cash collected from debtors { 25,000"

g) Cash Paid to creditors T 10,000'

h) lncome tax Paid { 4,000.

i) Preliminary expenses written off { 2,000.

€i dsdcd dbceo:-d#; z3d ucdmdd dz*qjd* edilE q9iiil aJr:=,d.)U; erd;f,

ohd;de iomt: sedJdae;de ,lou:d& adaa i&d g$el.

a) dild: doid%t 4,00,000 ;iorC ded;ds igC-'

b) xae;i$dS aaixiaS { 10,000.

c) t 20,000 d#q erz,J ilq i-r" ;;i:;:; Es-lI: *J:r:-;: 5rEi3)imhc'

d) enePcd &ee8 { 22,000.

e) OeprdQ drla8dsd{{ 15,000 dod>oau: d.ndennC.

f) ubddgod idd 6eo T 25,000.

g) xiaorcdod Cead dra { 10,000.

h) smoS: dod aetS:,C { 4,000'

i) e96Jl;* d{ri$-: deddr uo8dr. { 2,000'

:.
I
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11. Following are

31-3-2022.

Liabilities

-1 1-

i Shfeet of Shankar Ltd. as on 31-g-2021

DCBC - 603

and

31-3-2021 31-3-2022

(r) (t)

2,30,000 1,80,000

31-3-2021

(r)

6,84,000

31-3-2022

(r)

9,00,000

Assets

Good will

Land and

building

Plant

Stock

Debtors

Bills receivable

Cash

Share capital

9% preference

share capital

General Reserve

P and L A/c

Creditors

Bills payable

3,00,000

80,000

60,000

1,10,000

40,000

2,00,000

1,40,000

96,000

1,66,000

32,000

1,00,000

16,34,000

4,00,000

1,60,000

1,54,000

3,20,000

40,000

50,000

13,54,000

3,40,000

4,00,000

2,18,000

4,00,000

60,000

36,000

16,34,000

Provision for taxation 80,000

13,54,000

Additional information

a) Dividend paid t 40,000

b) Depreciation for the year ended 31-3-2022 - Land

and Plant t 20,000.

and Building t 40,000

c) Provision for taxation made during the year 2022 was t 90,000.

Prepare cash flow statement as per AS-7 (indirect method).

I

I
I

t.A
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dodd otucctddd elru drd; ag6?Lqo dE{31 -9-2021 drdl 31-3-2022'

llllllll llllllllllltlllllil lllll lllll llll lll

g1-g-2021 31 -3'2022 erlzlSc 91-3-2021 31'3-2022

(t) ({)

6,84,000 9,00,000 i:Ucd:

?irotu drdl

3,0o,ooo 2,OO,OOO d[*d 4,OO,OO0 3'40'000

80,OOO 1,4O,OOO xa*dd 1'60'000 4'00'000

60,000 96,000 a"ed; 1'54'OOO 2'18'000

1 ,10,000 1 ,66,000 tbt6rl$J 3'20'000 4'00'000

4O,OOO 32,OOO ,e,Iedotud d:oarlsr 40,000 60'000

80,OOO 1,0O,OOO drfd: 50'000 36'000

13,54,000 16,34,000 13,54,000 16',34',0d(

p-osA
C\)e^Jc,(^rcJ vo

ded; uodaa$

9% erdrao ded':

uodaaS

sadnd, a)eier)

eD?.J drQ d{and

dedrl$c

dodziead 23e)-

dori a:eBen8

(T) (T)

2,30,000 1,80,000

.J-J--rA -ln?^ 1 .
CptsJ c^llJ c^^rg(Art, .

a) t 40,000 ddJ uczpodddq ead8ne'End'

b)31-3-2022dd,otud)e?do'1ddd:ed<40'000adr=:Jii:edt20'000

ldEQ madennd.

c) 2022 d xaOd-O-dodnan { 90,000 ilJeiede'anC'

:lQc$ droe-:rl#o ffi4 a&o3,oeddd iEl"idolDotu. (AS -7 -F:-iaoc) (indirect

method).

rl'ri
l
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SECTION _ D

aqlDd -a

DCBC - 603

Answer any one of the f;ffig question. It carries 8 marks' (1x8=8)

dsnd ohdoaddo e.od> 6dod erodol' di 4,,d4rl8 erodri$':'

12. a) From the following you are required to find out cash generated from

operations of Manju Ltd. The company had profit of t 3'50'000 for the year

ended 31.1 March,2022 after considering the following'

a) Depreciation on building for the year T 26'000

b) Depreciation on plant for the year { 8'000

c) Goodwill written off t 6,000

d) Loss on sale of machinerY { 2,000'

The current assets and current liabilities position is

Particulars

Stock

Cash

Debtors

Creditors

Outstanding rent

Bills payable

Bills receivable

31-3-2021

(T)

1,40,000

1,30,000

1 ,10,000

90,000

10,000

80,000

90,000

31-3-2022

(t)

1,70,000

1,00,000

94,OOO

1,00,000

6,000

70,000

1,06,000

'l

"d
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d;oa; Otuaio{ dsnd drabgds uoo:rt'u+Oirl9od wdjoJnd dlfdd}
.:

d od)bao}:o. 3 1 d e d>2,tr r zo22itEodrto od ddrEu I odoob dS nddrfsdJ

dorlsdtud, dodd < 3,50,000 end doood:

a) do^l*d abeeJ ido ddrd idd9 T 26,000

b) xa*ddd d:ee3 ido ddrd ndd9 T 8,000

c) B:oad:ddtr drodd oa8d: t 6,000

d) o$o$d Cncno^lood erd d-'.*< 2,000.

z3d ertdsc aarlo a3d xaazroorls xA.9 d$dod8d.

---?r
(rc,l^Jc') (\^,

d{\GIJ

ujcedzl$c

dsdil$r

aadsBzierad uoari

aadElzJemd d:oGrl$.>

^ -JJ-)alic^JcJ9I |Y\,,

ruedoBzjerad d:ocrls.:

OR/edaa

b) The following information is given about 'A' company for the year ending

31-12-2023.

Stock turnover ratio = 4 times

Gross profit ratio = 25% on sales

31-3-2021

(r)

1,40,000

1,30,000

1,10,000

90,000

10,000

80,000

90,000

31-3-2022

({)

1,70,000

1,00,000

94,000

1,00,000

6,000

70,000

' 1,06,000

'{
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Sales = { 5,00,000

Closing stock is t 17

Find out :

a) Average stock

b) Purchases.

than the opening stock.

DCBC - 603

31-12-2023 6r ti-trn"t#:5 ;Irg A u:=-*:;J ilrbg31)) d{ d#friog6.

--J- 

J. 

-
LJe-.J:-aJ, JJqJrc3; =:*r---3 = + -:O/\v-j

z-sJ e-:{C ed:md - 25o/";tcne C d;eej

C;aooe,.l = T 5,00,000

udozpd earc&hos *:uaoi:d cJDE& { 17,500 dzsa*trd.

doc#tssGobO:

a) iG{O cEEt.

b) $oeOrl9o.

l

I
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