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Ins%kﬁéﬁbh . Answer should be written completely either in English or in
Kannada.

SECTION - A

Answer any 5 sub-questions. Each question carries 2 marks. (5x2=10)
1. a) What is firm underwriting ?
@%33 00D PORA Q0TTEID 2

b) How do you treat unmarked applications in partial underwriting ?

ROTOETHTOT eI RV, GPNT:N0SN TTOSQ, Tert Reasdnt SRTOTRFN0 ?

c) State the any four kinds of preference shares.

CIRPYTIVTTIR T, 0¢8I BT T RTINS BROR.

d) What is Interim dividend ?

WO, 0T CRLIP0T DOTITET) ?

e) What is Capital Redemption Reserve ?

WOBTOF WIRCWT VY DOTTER 2

f) Mention any four factors determining the value of Goodwill.

geSF 55336)553% QT FOROT CIRTOTTR SRIGM] @wmﬁs% TR0,

g) What is Normal Rate of Return ?
TG0 COIE BT 0TI ?

P.T.O.
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SECTION - B
Answer any three questions. Each question carries four marks. (3x4=12)

2. TATA Co.Ltd., issued 1,00,000 equity shares of X 10 each for public subscription.
The issue was underwritten as follows : A — 30% shares, B — 30% shares and
C —20% shares. However the company received applications for 70,000 shares
of which marked applications were as follows :

A — 10,000 shares, B — 20,000 shares and C — 16,000 shares.

Determine the liability of each underwriter.
£30830 QOIS B0TICT2 310 T2020e3ox 1,00,000 Fos3ies; ReTONTT), Foe3r wFmoN
VEINT IRRT. B3 REBINOR TREIF ITTT ToT T3 FLTOTOS TRTBERNG.

A — 30%, B — 30%, =8y C - 20%, @CDTV‘ FOTV030 70,000 FHeTonent e3¢
R ETOABI SRING F3 0030 T8 23 Tied 83 @&%obxﬁ A — 10,000 FHeoons,

B - 20,000 wedoﬁ@;o 2022 C — 16,000 HesonsL.
B8 0T [oSRTITR &R 00T HFOA.

3. Srikanth Ltd., redeemed its 10,000 preference shares of 100 each at a premium
of 10%. Though the company had sufficient balance in the reserve fund. If it
decides to make fresh issue of 6000 equity shares of ¥100 each at premium of
25% for this purpose.

Pass necessary Journal entries.

§,65908° 030808 F0% 0320 2 T100 &020e38edd 10,000 &t3,ze ReonTS) JevE 100
SIALDWVES RIS m@wuﬁawd. RowsE QO LN, TR, a”ua:% e0TAR, FOROID
< 100 332020 235035 6,000 e, FeTOnT) Be. 25 ©03 ms’aezsé)@fq wdrm@% Doeon
TRRTIN WEINT RITEITT.
BN 000 LTBE0 TRADTT WTCRD.

4. From the following information, calculate the value of goodwill under 5 years
purchase of super profits method.
a) Capital Employed X 3,00,000
b) Normal rate of return 10%
c) Profits for the | year — X 28,000, Il year —X 30,800, Il year —X 33,800,

IV year — X 34,800 and V year —X 35,800

d) Managerial remuneration if employed elsewhere X 8,000 per annum.

2
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B3 FINT TR QTOTOE 38 TP, ForIB0BOUD. 2T BHE T 0L BITH oees
VT, T, GWT QT WA,
a) eumadeeNAT wores X 3,00,000
b) @R, <33t WT 10%
Cc) 3IFT 030 BRENG QRY ooy, T, wRE X 28,000, Q&ecdd> TR 3 30,800,
2,800 R X 33, 800 m@ﬂe waF ¥ 34,800, wse 5%19" ¥ 35,800
d) z&ddojfmci) B3, %@oﬁaeﬁ Torpws X 8,000 (o).
5. How do you treat the following items in the companies Balance Sheet ?
i) Goodwill ii) Work-in-progress iii) Provision for taxation
iv) Interest on Debentures
ROR oD et TT, T, 5 FFFOBPNTTY, Tert TONEIRIW0 ?

i) 8655 R ©, i) &, RS03 O T BT iii) @’@ﬁmﬁ 20308 AO V) ToTE, N 20O W

6. Briefly explain the different types of underwriting.
00D PTRHB0D NG Oednvy, :\)’og@mﬁ QDWOR.

SECTION-C
Answer any three questions. Each question carries 10 marks. (3x10=30)

7. Niraj Ltd., issued 1,00,000 shares of ¥100 each, at a premium of ¥10 per share.
The entire issue was underwritten as follows :

A — 60,000 shares (Firm underwriting 10,000 shares)
B — 30,000 shares (Firm underwriting 4,000 shares)
C - 10,000 shares (Firm underwriting 1,000 shares)

out of the total issue, 90,000 shares including firm underwriting were, A — 32,000
shares, B — 20,000 shares, C — 8,000 shares.

Calculate the liability of each underwriter and commission payable to each
underwriter.

QeTez LOBE F03R 100 028023803 1,00,000 HeTONTTY, &,€000000 & =eon
%10 To2 2203, 0eD LWTRITTTTO 83 TSN SReDATIOZ X No@gfasar wdwﬁ QeRTOTTO.

A — 60,000 eDonsd (283 200e0 305 10,000 eaons)
B — 30,000 edorieh (298 220e0) 2305 4,000 &eonshd)
C — 10,000 Heoonsh (252 00el 303 1,000 &esonshd)

TOTACIN VOHE D0ehy 2J0=E Xedwod 2,83 90,000 HeTONTTY TBOTOZT. SINTY,

nogosd m@cs e522F IS F9B008S. A — 32 000 Heconsd, B — 20 000 secortstd EAOCY
C — 8,000 eTonsh.

00D SITTNPOTI 20830 TETLTV OO 38022 0D LITRRTTOTON TRRSRLICTOT TeR®
VRN, TOBILRWD.
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8. The Balance Sheet of Somu Lid., as on 31-3-2021.

O

Liabilities 3 Assets 3
Equity shares of T10 each 2,50,000 Fixed Assets -2,00,000
General Reserve 1,00,000| Invesitments 50,000
Profit and loss A/c 50,000| (8% Govt. Bonds)
Current Liabilities 50,000 Current Assets 2,00,000
4,50,000 4,50,000

Additional information :
a) Net profits after taxation
2019- % 1,30,000, 2020-% 1,25,000, 2021-% 1,50,000.
b) Normal Rate of return is 10%.
c) Current assets are to be taken at X 2,50,000.
Ascertain the value of Goodwill under

i) 4 years purchase of super profits.
i) Capitalisation of super profits.
jii) Annuity of super pr rofits taking annuity factor of X 1 for 5 years @ 10%
as per current value ¥ 3.78.
Q008 31-3-202189Q5 03 RBRET0 V0TTHT 950w 28,3.
WP ON 3 | ST <
TOTINT, We dar\’%fo 2,50,000 | 200370 2,00,000
(X103 maszﬁeﬁ) TRRT 50,000
mmsé A 1.00,000 (8% =ToF D WOOT®) X
oY T BF, 2308 50,000 30 @2 nwd 2,00,000
230 R ONEL 50,000
4,50,000 4,50,000
TPTT 708 :

a) 3or0d RoITT ey

2019- ¥ 1,30,000, 2020 X 1,25,000, w»rnie 2021-X 1,50,000.

b) mms SoRs BT 10%.
C) 3T eﬁNf%fm % 2,50,000 20T0 TONETROT)TO.
29800 amﬁﬁ%od FOTWAOL 8e& 5‘53“@ F0730 &&BOWO.

i) 4 SIFT W3®?§d Sptafeblelialeveler:]
ii) em%a:éd R WOBTTIPETORITIOB ToTwd

lif) QfDS@eTS&QTO?,SZﬁ e3R8 3e. 10 308 %0 SRFNY I 1 T BWT JPe, X 3.78 0 I,3T.
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9. The following is the Balance sheet of Vikas Ltd., as on 31-3-2023.
Liabilities 3 Assets 3
Share Capital Fixed Assets 4,00,000
10,000, 8% Investments 1,00,000
Redeemable Stock 40,000
preference shares of Debtors 60,000
10 each 1,00,000| Bank A/c 2,00,000
20,000 Equity shares of
¥ 10 each 2,00,000
Securities premium 80,000
General Reserve 60,000
Capital Reserve 70,000
Profit and loss A/c 1,90,000
Current Liabilities 1,00,000
| 8,00,000 8,00,000
The company redeemed the preference shares at a premium of 10%. In order
to pay the preference share holders, it sold the investments for ¥ 95,000.
Pass Journal Entries and prepare Balance Sheet after redemption.
QRTIRT O ;ﬁo*‘"* WERN T3, 31-3-2023 Towd
TETRT O 3 SANEO 3
T ORI QT ST 4,00,000
¥ 10510,000 -8% BRREND 1,00,000
TR, RN 2,00,000| TUPIR RO.000
382,08 &, 60330 80,000| %32,0%° 858 2,00,000
ADOWEA Na 60,000
VOB D 70,000
Y WO ¢ m bl 1,90,000
o] am@pm@“ 1,00,000
8,00,000 8,00,000

FOTROIN f:Zj Cp) wedarﬁ@ém 10 % &,e200300503 LW PeIIRPVIY. &535 D) wedsm:co
SITIRCLITED Sowaoiw 35 ﬁr@@émﬁo 95,000 Tw. it T30030.

Beezd: wg%ﬁ@ iAlolevelofvorcy) SiakD weﬁamfs& QRRCUEIRRPAT F03T L95Eas T, =30

203204,

]

"3)
rurg
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10. Following are the Balances of Sahana Ltd., as at 31-3-2023. You are kequired

to prepare Final Accounts of the Company.

Debit 3 Credit I

Premises 30,72,000| Share Capital 40,00,000
Plant 33,00,000| 12% Debentures 30,00,000
Stock on 1-4-2022 7,50,000{ P and L Alc 2,62,500
Debtors 8,70,000| Creditors ,70,000
Goodwill 2,50,000| Sales 41,50,000
Cash and Bank 4,06,500| General reserve 2,50,000
Calls in arrears 75,000 RDD on 1-4-2022 35,000
Interim Dividend 3,92,500
Purchases 18,50,000
Preliminary expenses 50,000
Wages 9,79,800
General Expenses 68,350
Salaries 2,02,250
Bad Debts 21,100
Debenture Interest paid 1,80,000

1,24,67,500 1,24,67,500

Additional Information :

1) Closing stock is valued at X 10,50,000.
2) Half year Debenture interest is due.

3) Ignore Corporate Dividend Tax.
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AP VOV 0L FOF o:b HQINTL Q908 1 31-3-2023 Tomd F¥80TE0E BT Ve
%0 ojo 908330 &3 333, mm ‘o’oma WesNT.

o3eed 4 Seed o

533069 30,72,000 |53ec) woreos 40,00,000
@wd 33,00,0001, 56 -
Twm1 42022 750,000 12% TOTI, NEd 30,00,000
TS 8,70,000 @piN] Sﬁw&)‘oé 2,62,500
eS8 555@@ 2,50,000 [mo®050383) 7,70,000
JINTO E’DC@“D 239, 082 4,06,500 [znooe 41,50,000
35T | 75,000 ma’mﬁ 367635
m@,v 30 ”EIOZEROE“ 3,92,500 Qﬁc"\bm Cj 2 50.000

00D 18,50,000 G- A
R, 00T Sefish 50,000 ROTEDA 35.000
a@@ 9,79,800 a0exe 1-4-2022 J
“?wjas DN 68,350
oW 2,02,250
RRRCINT To® 21,100
RO, MY WE TR 1,80,000

1,24,67,500 1,24,67,500

5&3% O DROPNTL ¢

1) ©02:0 TomR=d X 10,50,000 203 &RE, 508N,
2) ©BF THRFE FOTT, FedT W W AT,
3) TozprIees é‘@ﬁoﬁoﬁg{ BOTA.

11. The following particulars are available in respect of the business carried on by

Nishanth Ltd.

i) Profits earned : 2019- ¥ 1,00,000, 2020- ¥ 96,000, 2021- X 1,04,000.
i) Profits of 2020 is reduced by ¥ 10,000 due to stock destroyed by fire and

profits of 2019 included a Non-recurring income of X 6,000.

i) Profits of 2021 include Income from Investment X 4,000.

iv) The stock is not insured and is thought prudent to insure stock in future. The
Insurance premium is estimated at ¥ 1,000 p.a.

v) Normal rate of return 10%.

vi) Average capital employed X 8,00,000.

You are required to calculate the value of Goodwill.

a) As per 5 years purchase of super profit

b) As per Capitalisation of super profit.
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QT003* VOIS O0W xo;‘é’p ITBROT msmdci NRONE B3 FSNT0EES.

) ooyl nvawmd 2019-X 1,00,000, 2020- ¥ 96,000, 2021-% 1,04,000

i) 2020 T oogd Wosc0T a"mwmd AT F90ee X 10,000 oD, BRTWOIRNT 2308
2019 8 i35, T 6,000 SOTOTLAT 3739030 BeOBROBT.

iii) 2021 3 €t X 4,000 BRREFMFOT WOT3 BTIWOD AeodpoRT:T. .

iv) QLTI TRARED 5 BRRTIY, TTT AR FO00TS TR VD WRTED
TFOTING. 83 FoWoT wedrs I 1,000 wmwamosaa STIVIBOTIOWD FFORTONG.

V) mogRT i o3 10%.

vi) B00%0 WoBTY TBRAT, X 8,00,000.

29500 WEORNPOT 3eSF [PV, BRI BITITWOB VYD, FegenNT.

a) VT JRFAY IR, P DOED

b) em@‘@agd LT WOTTOPETTE.

SECTION-D
Answer the following question. It carries 8 marks. (1x8=8)

12. A) What is underwriting commission ? What are the legal provisions relating to it ?
DOEH PTHRCD TR LOTTERD ? adéﬁﬁowocﬁa’wﬁoé FIRAVT L9TFOBNLD R ?

OR/ @3

B) State the headings under which the following items are shown in the Balance
Sheet of a company :
a) Book debts
b) Loose tools
c) Preliminary expenses
d) Plant and machinery
e) Callis-in arrears
f) General reserve
g) Bills receivable

h) Proposed dividend.

23 29200 QWON BEs BE,F0E 03RT TR0 ClxlovelJRN eIty
a) 23N

b) WR-YVTFTANGD

C) TPTFLOW 53?:3’3

d) m@@d 032 03008, eTTTEINTL

e) 3ITVNY W

f) momRT, B

g) VN RETE

h) ovtieds 923.




