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Il! Semester ts.Com. Examination, Decen'lber 202filJanuary 2A25
(NEP) (Fresl'lers and Repeatens)

COMMERCE
Gorporate Accounting

lV'lax. Marks : 60

: Answer shauld be written completely either ln English or in

Kannada.

SECTION _ A

Answer any 5 sub-questlons. Each question carries 2 marks. (5x2=10)

1. a) What is firm underwrlting ?

-9,? r^c-rc .-i<? -^--i.-.1\.-1
OJ\rj, o(-i\ri(, O/\.jrn^J ;-l^Jvt.'I, .'

a

How do you treat unmarked applications in partia! underwriting ?

r\r\od- -\a..hi.-J-rr\ ^-.-i-r^ri -*< )-- -i -* -::ln jna:ti,e$:;i ?tlJL\J.9;rLJr.)JcJ lj*Jr .'\?:*- iJsl\J3-JU9/\ 6UuOl)i{ 'vi, \ ; , 
,

State the any four kinds of preference shares.
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What is lnterinr dividend ?

-;l 
a4-/.q^-^# -^i+.J\ aatvuJ" U(iV veWg J? ,\-uJwr i.^, .'

Wf,rt is Capital Redemptlon Reserve ?

a.az?:l-i o .J^^^jJ 
^-JJ:-ir .)

GJ -U9c"JoV ').,:^lJdf Gf aJ c.Lr, -LJ\J\-a,\J .'

Mention any four factors determining the value of Goodwiil.
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-q,dq.

What is Normal Rate of Return ?
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SECTION _ B
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Answer any three questions. Each question carries tour marks. (3x4=12)

2. TATA Co.Ltd., issued 1 ,00,000 equity shares of T 10 each for public subscription.
The issue was underwritten as follows : A - 30% shares, B - 30% shares and

C -20% shares. However the company received applications for 70,000 shares

of which marked applications were as follows :

A - 10,000 shares, B - 20,000 shares and C - 16,000 shares.

Determine the liability of each underwriter.

EErEyo &o$tud dod&odr: T1 0 d)$deJo$ 1 ,00,000 ;odnd, ded:ri$dlxodrzs&ddaA
zsd;rld drdad. dr ded:rl*ri {pear qJddi do8ri ds Esdidod d>dtrond.
A - 3O%, B - 30"/o, dJdJ C - 2}%,uoarto, dod&ofu 70,000 ded:rleri eldr
,q*edox:dJ udrl$ dd8 rbcb$ aaEd edrrlsc €i 

-oe8og:d. 
A - 10,000 dedorl$c,

B - 20,000 dedcrlSc c:dl C - 16,000 ded:rlq;rc.

-'.11e ?iddd doErioadd aaazroooo$q &drol.

3. Srikanth Ltd., redeemed its 10,000 preference shares of 100 each at a prennium

of 10%. Though the company had sufficient balance in the reserve fund. lf it
decides to make fresh issue of 6000 equity shares of t100 each at premium of
25% for this purpose.
Pass necessary Journal entries.

p,eaaod &o$tud ioiC:r ddt100 il)$deJo$ 10,000 udrao ded:ri$dl dedd 10d

erQd die-r, &eE d:d:aod8zud. ioz3d &Qo3:O_urfdd0dddrldod rd:c:qdro, iodCr:

t 100 d)$ z3eJo$ 6,000 DdDi" ted:d#il: de. 25 uQd die-r,tQ& mdrx&t plOeOd
n)

doioah Ddrld dDd:dd.

errtd, &d:d adz3o oa$eJoJ:d1 udor:o.

4. From the following information, calculate the value of goodwill under 5 years
purchase of super profits method.

a) Capital Employed { 3,00,000

b) Normal rate of return 10%

c) Profitsforthe lyear-T 28,000, ll year-t 30,800, lllyear-{ 33,800,

IV year - t 34,800 and V year- t 35,800

d) Managerial remuneration if employed elsewhere T 8,000 per annum.

a
'd
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ra.{ * rc-oi-{ - 

-- 
^\.J-., -rtlt Lc Q{-J ;u/rJe:) tuY^i.

a) u"'"ilcioenad;-cdm* { 3,00,000

b) x.t,d:ad- eDdd Cd 10%

c) dSC ecd: dd. d;r i{+ oa$, 4d;: dir { 28,000, qeeo$ Jdr t 30,800,

U,9ecJ: tt;" { 33,800, *De.'.ie ddr { 34,800, ecdde Cdr t 35,800
,6

d) zieddoJ,ra'Q_crrit*Ooi:ef iczpdc { 8,000 (dr&rd).

5" F-{ow do you treat the foilowing items in the companies Balance Sheet ?

i) Goodwill ii) Work-in-progress iii) Provision for taxation
iv) lnterest on Debentures
!..T..X: ==; == =i-= i'gdcdddv-J aen longiJ;o ?

l) ; :3.- rJl : ii ) : i: :J: i:-cci re-rxl iii) <iOnrtn acue)d *Q iv) :a,eEg, dq *:ee d uG

6. Briefly 
"*ptrio 

the different types of underwriting.
:-<-c n-t-.{^-- -ar^.r\ 503 Ish_lo^.wviLJ q!U!^,.+ ^^= -a*ill:/aJ.rc,! d j

SECTION _ C

Answer any three questions. Each question carries 10 marks (3x10=30)

7 . NIraj l-td., issued '1 ,00,C00 shares of {100 each, at a premium of {10 per share.
The entire issue was undertruritten as follows :

A - 60,000 shares (Firm underwriting 10,000 shares)
B - 30,000 shares (Firm underwriting 4,000 shares)

C - 10,000 shares {Firm underwrrting 1 ,000 shares)

out of the total issue, 90,000 shares including firm underwriting were, A - 32,000
shares, B - 20,000 shares, C - 8,000 shares.

Calculate the liability of each underwriter and commission payable to each
underwriter.
Ledv 3,c$;Jd dodD t100 il::siCdoi: 1,00,000 ded;ilSrb , ,Ue,)Jo$o qe ieorl
T10 dcd ;goA,gJ. 3-oei zpdsrm,od) g{ E#n iiJaeor,aoti xo'{pea;- z,Jdd{ ie&do5d:.
A - 60,000 ied;fr#: (L5,,g sJoee 6dCd 10,000 dedoddc)
B - 30,000 ded:ddo (D&ajd sioeo ddild 4,000 ied:rl#;)
C - 1 0,000 -*ed:rl#: (LgL,g a.Ota FUSd 1 ,000 '-riedJd9) 

)

doia"3tu c-".?9 .1)o:o ?id5t xer-,,ecri LE3J 90,000 redrrlsQ sciDdJg.. sd)d#c-
rJ':-n

ruil6r dDad eedr-rlS: dtdodo9C. A - 32,000 ded:rlsj), B - 20,000 ded:dS: drd)
C - 8,000 ied:d$.:.
-\ ^-qd ' a'r')  r ^ I )\ tu:^-'-^:)CJ ;Je) sJoeo Cddxcodon mdSizrruad d;.DddPcJJiUaJ ,:^JU{ h-JCJ 6-iJJeJ(,isio(^JcJUJ cL r

tdd9.b d:d:3.6oi:o.
a
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B. The Balance Sheet of Somu Ltd., as on 31 -3-2021.

l-iahilities + Assets

Equity shares of T10 eacn
Generai Reserve
Profli and ioss Ale
Current Liabilities

2,50,000
1,00,CIG0

sCI,Osc
50,CI00

Flxed Assets
invesinnents

{8% Gcvt. Bcticis}
Current.Assets

,2,00,000

50,CI00

2.C0,000

4,Sffi,#** 4"50,0G0

AdditEos.aal lnfonmaEEec'? :

a) Net profits after taNatEom

2019- { 1,30,00a,2a2a-< 1,25,00a,2a21- { 1,50,000.

b) Nornral Rate of return is 'tr0%.

c) Current assets are to be taken at { 2,50,000.

,Ascertain the value of Goodwill uncier

i) 4 years purcl"lase of super profits.

ii) Capitalisation of super profits.

iii) Annuity of surper profits taking annuity factor of t 't for 5 years @ 10%
as per eurrent va!ue t 3.78.

Oinod 314-2A21de-qod doed:: pc$ardddd erqod i$d.

-)^J-J..Ja9 
q .

Qjd9g c+rd@\g .

^\ Jl .Jar- t;1J-J t-rJ
d) 9'Jl !v* CJ-(iVl, vguJ

2A1g- { 1 ,30,000, 2CI20 -{ 'l ,25,000, md.ra 2A21- T 1 ,50,000.
b) m;rxd. e;z;e: 5- 10%.
c) zJd s:,rigi; { 2,50,000 ;:d: Sbdmir{m.

'Jct
:!+acA;qrJ-ilE3; Eora,cJ) *e€r *{s 3:d: bG*c.
i) 4 ddrd *drt mul a;oeEc:cd

ii) e,r.ld,.il e;C uodrr"9€dotuCcd oaC"o
\u f.i

eru5.,-d.r.erJ?id eidro.uJ 5e. 10 dod cd: ajdrrlg t 1 d d,Xd aPe.r^ { 3.78 d {,aad.---O-A -'-1J-- 
.? 

r r ?)
ii i)

a-c6R nr)o.ir(€e^JdfiJcr lJi t'i/v
a

( er:rdq)
J

,.

--1:q 
+A2?\*6<\.t rrv9cJ" r"J.i l-!-J, !v!

u

lr1 I l- <ar a ,6ra, I
\ \ | \J U i/-\rr* GJ !, /

---/s{ 
c -

^J99-\J9OJ. 
aJ(r'.,

LevJ :J€U :Ji'-i gJoi1

oJz{ psos A;io{:CU\-' wgLrU!U9 !"/l lifW
ci

2,50,0s0

'1,00,000

50,000
50,CI00

&enturl$c

-)^6Jdcid096

(8% iraro zmoar)

z3d stdS.:

2,00,000
50,000

2,00,000

4,50,00& 4,50,000
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9. The folicwing is the tsalance sheet of vikas Ltd., as on s'l-g-2028.

The company redeemed the preference shares at a premium of 1A%.ln order
to pay the preferenee share holders, it sold the investments for t gS,000.

Pass Journal Entries and prepare Balance Sheet after redemption.
C,eaxf &o$tud dodoJ: e@d dg 81 -g-2029 dod.:

d:rr-:lJ-- =;.4 r:iJiliju) 1a% iJ,:.-':3;JCr:J;5,e ."al-ncinS. u5.gc x€d:i1sil.tc()..lol
o 

-.1 ^ ^^.7-.- r^-r- aJ\\ dJ f ^S 
j+-t,*r"ic"':---;j itfc-3J:) gf 6cG5il+tr: 95,000 iti. iI ;xO*.

at,'*a -ry#a-:;;:;u iJq u.-6 r3dJil+ib -;,oeagone gi,d icgd :im;5g5ir*
J^-l- < ogu..}.Jdu^)-

Llahillties +( Assets T
Share Capital
10,000, 970
Redeemable
preference shares of
{1 0 each
20,000 Equity sl:ares of
{ 'X0 each
Securities premium
General Reserue
Capital Heserve
Profit and loss A/c
Current Liabilities

1,S0,000

2,*S,000
80,000
60,000
70,000

1,90,000
1,00,000

Fixed Assets
lnvestments
Stock
Debtors
Bank A/c

4,00,000
1,00,000

40,000
60,000

2,00,000

8,00,000 8,00,0s&

*-5R S.,+"J.
6JC^ls (^ld !J{ lVU

(:l { ei$d$c (
ded: uodroeJ
T 1CI d '10,000 * E%
adoeajd e:d"e dedorlSc

dt 10 d 20,000
roaCnd^ dedcdqi:

2)

ddcrooJ e,e.Il:o3l.o
-l-! 

qq

^Jdc.udNd Nqp
^.^-)-.^J aa'6JUO9cDdY oJ(,
.-.J J.J- JJJ .-Jtreq./ c^,\.JqJ NcalQ a)eJr9'jtJ
oJ* *:a- ng,la{.(^iv (!crc, GJa, uI lb,!,,a

"1,s0,000

2,00,000
90,000
60,000
70"000

1,90,000
1,00,000

q; 
^. 

c d^J-

^r(-) ir:Ji ivljcir
<^ 

^J;^J-q,udLeo/ ) i,..t

-n-?r
lvc,ruu a.J,J

nrcr-z?ir
^J9\ii ls\rL-l,-/

os nd a-4g\rc," \/ O a(ic'(,
j

4,00,000

i,00,000
40,0CI0

60,000

2,00,00G

8,00,000 8,00,00G

a"6
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i0" Following are the Balances of Sahana !*td., as at 31-3-2023. You are required

to prepare Final Accounts of the Company.

Debit t Credlt
Premises

Flant

Stock an 1-4^2022

Debtors

Goodwill

eash and Bank

ealls in arrears

lnterinr Dividend

Purchases

Preliminary expenses

Wages

General Expenses
I

jsalaries
I

iguo n"btt
I

I

i Debenture lnterest paid

30,72"0001
I

33,00,0001
I

7,50,0001
i

8,70,0001
I

2,50,0001
i

4,06,5001

75,000

3,92,500

18,50,000

50,00CI

9,79,800

68,350

2,02,254

21 ,1 00

1,80,000

Share Capital

12% Debentures

P and L A/c

Creditors

Sales

General reserve

RDD on 1-4-2422

40,00,000

30,oCI,000

2,62,500

7,70,000

41,50,000

2,50,000

35,000

1,24,67,500 1,24,6V,504

Additional lnformation :

1) Closing stock is valued at t 10,50,000.

2) Half year Debenture interest is due.

3) lgnore Corporate Dividend Tax.

d
"d
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,dd eo3:t:d aou dodo$ Ao*:rl*.> OoaoE:31-3-2023 dod; dsdodod ed. peC

dod oJ: epo8d; ejdpg d$dl do3nodziearhd.

J^J- 
-Ja ^-l^J-J^J"6?slEJO i.JilO$nVJ :

1) eroEd: me& { 10,50,000 coeb dfoOredoleDnd.

2) erfrr ddrduxae.ld$ c>eOd uB*arc3 ?d.
r]\ 

-.=j^ -J-, ^c -2< -) ^t--\ . - - \ I :Oi Oc.;sl:F Ot9;' .rlJ, )-.J:"I-o i7:i,,

1 1 . The foilowing particulars are avarfabie in respect of the business carried on by
Nishanth Ltd.

!) P:'ofits earned : 2019- { 1 ,00,00A,2020- T 96,000, 2A21- T 1 ,04,000.
ii) Prof its of 2020 is reduced by T 10,000 due to stock destroyed by fire and

prof its of 20"!9 included a Ncn-recurring income of T 6,000"
iii) Profits of 2021 include lncorne from lnvestment { 4,000.
iv) The stock is not rnsured and rs thought prudent to insure stock in future. The

lnsurance prerniunn is estirnrated at t 1,000 p.a.

v) Normal rate of return 10%.

vr) Average caprtal ernployed T 8,00,000.
You are required to calculate the value of Goodwill.
a) As per 5 years purchase of super profit

b) As per Capitalisation of super profit. 
I

-7- DCBC * SS'E

:t\ a{aa{ 'T
eJ60ra
/.Je, c^JL,

esoiad:1-4-2A22
xae.,"rnOCt
*p Bc' *{J,orv\v( w-v.f

on6) ilJ6) ero.o6J
JJ^-o - a
U \J ('E' O

d.:d- odd saz,ood
'd

aD,dopd dz$fl$c
doe)
nls{ alojr-z?o.lndc^IJdN. aJcc.Jt rrtr)
?^n .r{ 0
N \J(r:r
ddoerrld xiae.:

--.JJJ-J^.6 --)o
.'JdCrcre. /'l:/ a.J(,9 c"Jdc,Jr9

-)G

3{j, /2,000
33,e0,000

7,50,000
8,70,000
2,50,000
4,C6,500

75,000
3,92,500

18,50,000
50,000

9,79,800
68,350

2,42,250
21 ,1 00

1,90,000

j^J- 
^.^J--fc^J,tL\, iJUCgcJd'r/

12o/" mad$d*,:
a-oJ i-i a-:i\-re W CJg.{, rU9(,

w
.n*r-r{-?r
^lsq),-'Qe\J\-\,

e^.U g Og €-l

r-?Fl \rala.r

^Jerc^,)../ 
eaJ. a".IJ f ..J irJ

e)

or{r-is-?iJCJrC^L/eNe.a] L"J,
- 

^.J^o- q
,"Js(i/ )V/ lw{ I

*)-reie;: 1-4-2A22

40,00,000

30,00,000

2,62,544

7,70,00CI

41,50,000

2,50,000

35,000

=,24,S7,500
1,24,67,50fl
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SECTION _ D

Answer the following question. lt carries 8 marks'

-*^{ '- )oz- ic{ ceiji:5 ffi"aDod;5dd?: €; ti#hic3s'
NJe,g- CJ',v-:^l/ii 

" * --j -- -

i) q;$ d9:JdJ 2019- T i,00,000,2a20- T 96,000' zax- { 1 '04,000
ii) 202CI * e;od e3c8o3:od d{md GmLd mdeo T 10,000 dd* daCroliind ffq

20lgdenqJd{{6,000*:a:*q:,*ermciJdeodocaC'
iii) 2021 d oo$C0-t 4,000 dnaddecd gicd ermoiJ deod.rooad

iv) ao;Jjjdd-\*t mBdJ edr dDadg"rY?d ?Sci 
*"td rcmd: cd: CnGe;;

' i;lOlmnC. d{icu:0fr ea.rurd t i',OOO *ru",aeS:*:: sd'pd:aod: &droimlrC'

v) .oqrdm e;;zJd dd 10%.

v,i) dm;3D zicC;m$ dtcCr- ? 8,00,000.
i?d^: - +J?<-o:d 3e9r ilg.tx;- CsdJdori a,tr)-J 's."#t:ah;.OYO-09 ,q)c,aJr l> -- '--- e'- q.

a) acil: d-ourilS en:€-,i e;add tuoea

b) r;gr{ ei{6 ::cd;rc; sdJel.

(1x8=8)

12. A) What is t-lnderwriting commission ? What are the legal provisions relating to it ?
a- f\o ^. .rrl{:Pa-. y'e* 3o - ^r-.-' q -:(* <^a \^r+( ' ^4 nJ ^- - ti$5;\di::;i6d{ .]
6Jv\LJ*y''-'5d'."JJO9%:;-*OSA)'/?C6*-3CJJi-,u.J3^''U9oe'cJJoGNt

ORi e$aa

B) State the hreadings under which the following items are shown in the Ba-iance

Sheet of a comPany :

a) Bock debts
b) Loose tools
c) Preliminaryexpenses
d) Flant and machinerY
ei calls-in arrears
f) General reserve
g) tsills receivable
h) Pnoposed dividend.
e;l i?#dod e#drlEJ: eQad d$dcd:e-c3sd diod er&c$o*t')drdd ?

a) *i:Sd#.:
b) DA-e,DddCead$o

^\. +^--a-.:'- *lJ
Ul o\,eerl- qJerc^J (^,qt

d) T..Cd ilrQ oJ:od"geiddeadd;
qJ

ei ddfrd zm*
r\ *J--? o\ F
l-| i'rol".\JvCJ:. C-tW

ol ligJdeJ:Jed g

lr) mde03 eazJ"'-/ 
a

{"{

llllllllllllllllll


