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AU O DCBC401
IV Semester B.Com. (General) Degree Examination, June/July - 2025
/f ON \ (NEP Scheme)
(3 oy COMMERCE
W\ /) Advanced Corporate Accounting
Time : 2% Hours Maximum Marks : 60
Instructions:

Answers should be written completely either in English or in Kannada.

SECTION -A
NN - D

Answer any Five Sub-questions. Each Sub question carries 2 marks. (5x2=10)
B PNT OSNT)TRTR W NT-TJReR FB-evT TBR 2 wosneh.

1. a) State the two types of voluntary winding up of companies.
BOTANTTY, FODOTeOToN 0T DTH WPNTD, SPA.

b) When does the company resort to internal reconstruction?
BOTAOIN O3Tozmn BOZOF TVIITIF 03, SBEWAITI?

c) Whatdo you mean by valuation of shares?
WY SPOTPTI 0TTeD?

d) Distinguish between merger and acquisition.
SR TRHEST IS 55@55553% 893,

e) If purchase consideration is Rs.5,00,000 which is settled by issue of equity
shares of Rs.100 each at a premium of 25%. Calculate the number of shares
issued.

OO 283, LVONLOS Tw. 5,00,000 @ﬁd%, @5534 3o TR. 100 T éei@,.%
TN, 25% LEWODOTY DIORT FROT VIFETRELNT. DBORRT
Redny xoajesofomol cSa;m%.

2 [P.T.O.
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SECTION -A
NN — R

Answer any Five Sub-questions. Each Sub question carries 2 marks. (5x2=10)
B PNT OSNT)TTRTL VW WT-JIRYR T3-e0I JJR 2 woznh.

1. a) State the two types of voluntary winding up of companies.
TOTINTD, BoDoTeoZoN BOWT TR PRTR, SV

b) When does the company resort to internal reconstruction?
BOTAOIN O3ozN BOZ0F TIITIF TR, SBEWAITI?

c) Whatdo you mean by valuation of shares?
ZeRNY BPOTRITI H0TTe0?

d) Distinguish between merger and acquisition.
NOET DB, AWRPETT SRS BIIBI), SPA.

e) If purchase consideration is Rs.5,00,000 which is settled by issue of equity
shares of Rs.100 each at a premium of 25%. Calculate the number of shares
issued.

DDEHOIN 2083, JVONLOS Tw. 5,00,000 @ﬁd%, e.—vcﬁmol 3o ow. 100 T éegw
TEDATI, 25% LeWODOIY DO FROT YZFFIRILANT. DTOFRT
Redny 509350335391 c%ém%.

[P.T.O.
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f)y  Pass journal entry for recording of purchase consideration (due) in the books
of vendor company.

SI00OLTRT BOTICH TRINGY 0RO L), FONEON DI, (2393) WDENILIOY
RIFS IRNTIY ToDOA.

g) If Adjusted Average profit after tax is Rs.4,50,000 and amount to be transferred
to general reserve is 20% calculate Divisible Profit.
36RO S03TT ZOBHOORT TTIRO TR TR. 4,50,000 sNTT 02 AR,
QRN mg@ RrECNRBeTT BeSTH) 20% Qﬁﬁcéd, DPBRLBOTIOT TOFB,

SgHo8.
SECTION-B
RN - W
Answer any Three questions. Each question carries 4 marks (3%4=12)

CRRTREe Sheth TFRER K030k T TIRH 4 SOIRTR, BRCVWIC.

2. Mention any four Examples of Preferential creditors.
ST TednY O30R)TRWTR T, NTOBTHBAGI, ARWA.

3. ‘X’'company is decided to acquire ‘Y’ company. The capital structure of Y company
is as follows:

2 50,000 Equity shares of Rs.10 each
1,50,000 12% preference shares of Rs.10 each
The purchase consideration to be payable by X Ltd. to Y Ltd is as follows:
a) Equity Shareholders to get;
i)  1,00,000 equity shares of Rs.10 each
iy Cash paymentof Rs.20 per equity share
b) Preference Shareholders to get:
i) 14% 1,00,000 preference shares of Rs.10 each
iy Cash payment of Rs.10 per equity share

Calculate the amount of Purchase Consideration
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X' 30T Y BOBRORNTY, 7@@@5 wmm%@a TEORT, Y ZoTION WORBIE
JR3030 8 3$NT08T:
3o Gw. 10 B 2,50,000 5388 (WO, HeTON
10% 30 dw. 10 3 1,50,000 eﬁzsééofn RN
Doed BPOB/IY X 30RO Y 3oTAIR & ISNT0Z eRT:
a) B ReDTTOR:
i) 3o 10 3 1,00,000 éagw e
i) T3 Reor . 20 IND ToXS
b) ©TIoH ReHTRTOR:
i) 14% 100,000 sT30 Repnsd 3wo 10
i) T Heor Sw. 10 IR TPB|E
00eH ToneeNod B[R (000 DNVENEN IO &8, BHod

4. From the following information calculate the profit available to equity shareholders:
Normal Rate of Return 15%
Rate of Tax40%
Amount of profit transferred to Reserve 20%
Average Annual Profits before Tax Rs.1 0,00,000
Equity Share Capital Rs.10,00,000 of Rs.100 each
10% Preference Share Capital Rs.4,00,000 of Rs.100 each

8 3INT [PLICWOT 38K (FOTRT) 3e30TTOR ToLROBFTYN @2,,35&3635 DI
e%é Tos:

Topo0e Oy WO 15%

30R T : 40%

BT RSB/ MR 20% R, BMeFONISNT.

3o RN0WI TO0RD WoXFF g Twe. 10,00,000

100 BR. RJND BB sezzw e WoBWeY : Tw. 10,00,000

100 Se. =D BSo, 10% STIOD Redh o= Tw. 4,00,000

[P.T.O.
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5. Following is the Balance Sheet of Munivenkatappa as on 31-3-24

Equity & Liabilities : (Rs.)
a. Equity Share Capital (100 each) 1,00,000
b. Preference Share Capital (100 each) 60,000
c. Debentures 20,000
d. Creditors 20,000
Total Equity and Liabilities 2,00,000
Assets: (Rs.)
a. Goodwill 1,00,000
b. Land and Building 30,000
c. Stock and Debtors 20,000
d. CashatBank 10,000
e. Underwriting Commission 20,000
f.  Profit and Loss Account 20,000
Total Assets 2,00,000

The following scheme was approved by the court:
a. Equity Shares are reduced to Rs.50 each
b. Preference share are reduced by 40%
c. Creditors are agreed to forgo 50% of their claim
d. Write-off allintangible and fictitious assets
You are required to pass journal Entries to the above effect:

D008 31-3-24 CO8 JOVBOTEITHT CleRN FSNT0ST

e ) BeHBmon: (TR.)
a MBI Red worwe (800 100) 1.00,000
b. Qﬁdééoﬁb R woBR™eY (3wo 100) 60,000
C. ROVITIZND 20,000
d dnsd 20,000

Wil 81388 TH3y BAMMORD 2,00,000
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SN (Sw.)
a R 1,00,000
b. RN D) IR 30,000
C. TR WIY 9D 20,000
d  ROITYIT INH 10,000
e ©OBT oM TNTD 20,000
f oo DB IF, 003 20,000

o83 SN 2,00,000

OTIOH 3IFBOW CIRERTODT), JOITVLON) ONBRTI eRT:
a B33 (WP HeoneD, 3o Twe. 50 3 QERTONET.
b.  ©@Zod edne TO, 40% O 3R [RBOING.
C. Fednisd X BHIY Be8wo 50% O, FWHLO 2T,
d 2R ORI PP, FOAT SANT, DI, BRA.
B0e0T DNVBRETIOD TOTOTVTN ey Boe DDA.

6. From the following information calculate amount payable to unsecured creditors:

Assets realized:

Buildings Rs.90,000
Other assets Rs.30,000
Liquidation expenses Rs.1,000
Liquidator remuneration Rs.9,000
Liquidators commission 2% on assets realized
Preferential creditor’s Rs.25,000
Unsecured creditor’s Rs.60,000

2 [P.T.O.
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3 FPN WBNIOVT 23508800 0T @mdgé FANOR TowSRLeTOT mgwmd eﬁs&@%:
HeoIoN mmm% 6?3071%30

5%6571% Sw. 90,000
933 83 dw. 30,000
DRBETD BY ow. 1,000
QDRRETOTOOD BOLRRS 3R. 9,000
RRPTOT xdsgmf WS DBRETIVRTOOOD FeNIS® 2%
Sokcr Fedned SR, 25,000
WTIZ FEIND . 60,000

SECTION-C

R - 2

Answer any Three questions. Each question carries 10 marks. 3x10=30)
CIRR)TOWSR THRT gz:zﬁ@ﬁ ¢OBOR. [ JI 3o 10 SOIFR, TRODTWLIT.

7. Following is the balance sheet of Babu and Co. as on 31.03.2025.

Liabilities Rs. Assets Rs.
60000 equity shares of 6,00,000 FixedAssets 8,00,000
Rs.10 each Investments 1,00,000
6% pref shares of Rs.10 each 1,20,000 CurrentAssets 4.,00,000
General Reserve : 1,00,000 Preliminary expenses 20,000
P/LA/c 80,000
5% Debentures 2,00,000
Creditors 1,60,000
Bills payable 60,000

13,20,000 13,20,000

Average Annual profit is Rs.1,60,000. Company transfers 10% of its profits every
year to general reserve. Normal return on Capital employed is 10%

Compute the value of Shares by

a) Intrinsic Value method

b) Yield method
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Q0038 31-3-2025 TOTD e I, FOBJAOD WP T FYBOBOSI.

SERIATIEl TS RRT (SR SN SRS (SR.)
Sw. 10 BSod 60,000 @poaa_)pma 8,00,000
mm% Seoonisd 6,00,000 TRRIND 1,00,000
SR. 10 2B Je. 60 ?33@2 Qﬁ?_qpﬁ@éo 4,00,000
CHADW 5%53 SeToned 1,20,000 TRRELPON da;jmfo 20,000
17:57“-3, AV 1,00,000
P IF 093 80,000
3¢. 580 DOTINWD 2,00,000
Sednied 1.60,000
ZRTBLETT DOBND 60.000

13,20,000 13,20,000
TOAFT ATURO S 160,000 Sa.nwnD. 2Tcg de 10 Om) ooptEs), B@ mmE
BT, RN S[neroRIT. Je. 10 To3 ORI e TRLROTT, LWEBACONT.
DT AWTNLOT
a) JTY B :)3’9655 0ees
b) noF =o0n e 3eoons zﬁec&:“x FORHBOND.

8.  Mr. Mohan furnished the following balance sheet for the year ended 31/03/2024

Equity & Liabilities: (Rs.)
a. 2,000 Equity Shares of 100 each fully paid 2,00,000

b. 3,000 Equity shares of 100 each 50 paid up 1,50,000

c. 2,000, 8% Preference Shares of 100 each 2,00,000

d. 5% debentures 1,50,000

e. Trade Creditors 1,00,000
Total Equity and Liabilities 8,00,000

Assets: (Rs.)
a. Non-CurrentAssets 4,20,000

b. CurrentAssets 3,60,000

c. Preliminary Expenses 20,000
Total Assets 8,00,000

R [P.T.O.
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The company went into liquidation on 1-4-2024. The other additional information are
as follows:

a. Liquidation expenses amounts to Rs. 2,000
b. Liquidators sold all Non-Current Assets for 3,60,000 and Current Assets for
Rs. 3,50,000

c. Liquidator is entitled to a remuneration of 8% on amount paid to unsecured
creditors.

You are required to prepare liquidator’s Final statement of Accounts and show the
final distribution of balance available among equity shareholders.

3 Beexy ©B|D OTWOT 31-03-2024 § FRAINAOB JIRFY, B3 IINT WSS
Te3oDT), BYHTT.

8138 B, IO (BR.)
a. 3we 100 T 2,000 33383 HEPATT, FOTREIF TN TowSRCRNT  2.00,000
b. 3o 50 TomSAT 100 [ND B30 3,000 é%z;é\% REVNH 1,50,000
c. 2,000 3e» 100 T 8% eﬁdaséofo RETONEL 2,00,000
d. 5% mooTIND 1,50,000
e. mémd Fednsd 1,00,000
28, B33k3 D) BeBmOING 8.00,000
BN (.
a. wIoRYT ‘iégomfo 4,20,000
@;ﬁ’&é @3371%53 3,60,000
C. TOBPT [N 20,000
) 28, SAND 8,00,000

BOTAONT, 1-4-2024 TOT QIVFBLRCNB 93T o*é@dsé R[0&%E T3 FYNTOST:

a) QIZEID da;dﬁ@o gw. 2,000

b) o WIRYT BANT, Be. 3,60,000 § =) T SANEI, Twe. 3,50,0008
W00 WIRBSONT.

C) ©RTIZ FOTPTONR TB/IAT  [RIT e DRRETQRTONR 8% ROLRIIN
QR

DY) DRWFTOHTOOONRT 000D WO TePIOT, ?ozgpw@% ) B33 ReThTon
OBIHT OB BRIT DTTBODI, Be0d BOND, '

=]
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9.

The Balance Sheet of Nitheesh Co., Ltd., as on 31/03/2024 was as follows.

Equity & Liabilities (Rs.)
a. Equity Shares of 100 each fully paid 12,00,000

b. Reservefund 6,00,000

c. Creditors 3,20,000
Total Equity and Liabilities 21,20,000

Assets: (Rs.)
a. Landand Building 8,80,000

b. Machinery 6,40,000

c. Stock and debtors 4,80,000

d. Discounton issue of debenture 80,000

e. Preliminary Expenses 40,000
Total Assets 21,20,000

This company was agreed to be purchased by the Nalini Co., Ltd., on the following
terms.

a. The purchase consideration was fixed at Rs.24,00,000

b.  The purchase consideration was discharged by 40% in equity shares of
10 each and the balance in cash.

c. Thecompany takes over all the assets and liabilities.
You are required to prepare the statement of discharge of purchase
consideration and prepare necessary ledger accounts in the books of
Nitheesh co., Ltd.

Q008 31-03-2024 TOT VST FOTAOR B3 TIOND B3 FYNT0ST:

B28¢3 SHTY, BeBmddn: (TR.)
a. 3o 1003 83383 KoM, BOTRPF N TWEFSONT 12,00,000
b. oexen D 6,00,000
C. BN 3,20,000
Wi B34 I RABMOIN 21,20,000

SANL: (Tw.)
a.  FEEW DB 38R 8,80,000
b. oNoBpeIITeand 6,40,000
C. T B aPedNsh 4,80,000
d. @:@oEo’ DITHODY d0TONS 80,000
€. TRFENT JPned 40,000
e, SAND 21,20,000

[P.T.O.
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83 BOTRODI, IV 30TIOD B3 BYNT WOPNE e ORI LWQEROR:

a) 0oeh FJPY; ToreeBoRF, Swe. 24,00,000 QO INDTRISONT.

b) &oeh JWoneeSoRT, 40% TIY I ge. 10 3388 HeddndY BB, N
VRS, SN SRBRY IR/ AFFORLRCN.

C) BOTIOW »HTY BTN =) BRBMROINTT, SRBRILD Wi,
ey Doeh IR, TONRE[OP WBRBOD Tey, S0300A THB) VT FOTAOD
mgﬁmﬂ@ @ﬁé’é Q3C§$G€ méﬁ@ém&& 0239

10. Mr. Hemanth Chandrashekar furnished the following balance sheet as on
31/03/2024.

Equity and Liabilities: (Rs.)
a. 45,000 Equity Shares of 10 each 4,50,000

b. 9% Preference Shares of 100 each , 2,00,000

c. Debenture 1,60,000

d. Sundry Creditors 90,000
Total Equity and Liabilities 9,00,000

Assets: (Rs.)
a. Goodwill 1,50,000

b. Building 2,00,000

c. Machinery 1,00,000

d. Prepaid Insurance 12,500

e. Stock 2,00,000

f.  Debtors 25,000

g. Cash 87,500

h. P&L Alc 1,00,000

i.  Preliminary Expenses 25,000

Total Assets 9,00,000
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The following scheme was approved by the court for the company:

a. Allexisting equity shares are reduced by Rs. 5 each.

b. Allpreference shares are reduced to Rs. 75 each.

c. Creditor are agreed to forgo 60% of their claims as the company agreed to pay
the balance in cash immediately.

d. The director of the company found that the machinery was overvalued by 10%
and buildings were undervalued by 10%

You are required to pass necessary journal entries to the above effect and show the

revised Balance sheet after reconstruction.

8¢ BeOT B0TFeNT BT OT0F 31-03-2024 § 3oIRe0B [HEE 33 FENS

VI TEIONTJY, ucsmw%d.
31388 HZ BeHMOERL: (TR.)
a. 3o 10 T 45,000 éagw RePND 4,50,000
b. 3o 100 T 9% eﬁcﬁééoio ReRD 2,00,000
C. RAOOTIN 1,60,000
d. 3Bnsd 90,000
nE S DI, BRBMOIRD 9,00,000
BANEH: (TR.)
a. RO 1,50,000
b. %é&cé 2,00,000
C. 0DN03LTFTEND 1,00,000
d =NonE @D 12,500
€. TRAW 2,00,000
f. BWLolatsn) 25,000
g. 3IND 87,500
h. P&L Alc 1,00,000
I TRENT BERW 25,000
WY BAND - 9,00,000

TOTIMON B3 IINT C3ReHIODT, TYOIPOONT) WNBRCOA:

a) VIZEIHR SO B (TR HEBATI, 3o Twe. 5 TR, NFR), 3RD
BRBODIT.

b) o =BIoH HeNRER, oo Tw. 758 AYICANG.

=Y

[P.T.O.
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C) BFOBIORL Wod HIII, IFoRe INW CHTTY TBWEIL 2.88R0RF 00T
Fednsh 3R, TISQ 3¢ 60% O, JWID EleNicpiel

d) BoTICH DTBEFBTT 0OZRETITLONTSY, 10% T, 3R WP, IRBRATI, 10%
o, TN SlelaptEilaplel

00T HRDB[RETION  TOFTTOXOTYN ey TR DO BB TNTIFRIOF T

J033 wéa*%@é FOR TeIONIY 303500.

11. Hanuman Company went into voluntary liquidation as on 31-03-2024
The liquidators realized the following assets

1 Land and Building Rs.6,00,000
Plant and Machinery Rs.3,50,000
Stock Rs.2,50,000
Debtors Rs.2,00,000
Investments Rs.1,00,000
Cash at Bank Rs.1,00,000

Total creditors amounting to Rs.2,55,000 of which Rs.62,000 are preferential

Equity Share Capital (Rs.100 each) Rs.8,00,000

10% Preference Share Capital (Rs.100 each) Rs.5,00,000

Liquidation Expenses Rs.8,000

Liquidator’s remuneration 4% on amount of Assets realised

Debentures Rs.3,00,000

From the above information provided you are required to prepare Liquidator’s Final
Statement of Account.

M|

TRTPS FoBTION 31-03-2024 TOT OfDOIC@::T:ﬁ DEREDIRROBT. B, FIPNI
RTDHSONOT V) NRBF oPTIO0D ef)oéasa So30D TePIONT), AFIRA.
DRRETORTOOOIN [POT BANTO B3 BPNT0SI.

PR ) LT dw. 6,00,000
RIS W) 0P OBRETFTEONED ow. 3,50,000
TR ow. 2,50,000
VBN gw. 2,00,000

TRBEND gw. 1,00,000

.3
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rRO85Y I 3. 1,00,000
i3, G TR, 2,55.000 A, ©TTY . 62.000 ST FARTNTI.

B38E8 (TOTPFY) Tedd woBm (Fwo 100) Swe. 8,00,000

10% ejcsééo:b e WoBTE (320 100) Bw. 5,00,000

QATETD FPNso e, 8,000

NEWFTORTOOON TOLRT SANTT, W00 JPR TOTJSAT BRTT e 4%.

DoOTZNYW Twe. 3.00.000
SECTION-D
NN - B

Answer any One of the Sub-questions. The question carries 8 marks. (1x8=8)
SRPTHETUR 20T WI-TJINER L0302, & IFodo 8 WOENYRY, TRONTLIT.

12. A) MGP company sells its business to MPS on 1/4/2024. On that date it’s balance

sheet was as follows:

Equity & Liabilities: (Rs.)
a. 40,000 Equity Shares of Rs.10 each fully paid 4,00,000
b. Trade Creditors 2,00,000
c. Bills Payables : 60,000
d. Reserve Fund 1,00,000
e. Profitand LossAlc 40,000

Total Equity & Liabilities 8,00,000
Assets: (Rs.)
a. Goodwill 1,00,000
b. Buildings 3,00,000
c. Machinery 1,66,000
d. Stock 79,000
e. Debtors 55,000
f. Cash 1,00,000

Total Assets 8,60,000

2 [P.TO.
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MPS Company agreed to take over the assets (exclusive of cash and goodwill)
at 10% less than the book values but sundry creditors and bills payable are
taken over at book values. Goodwill is valued at Rs.1,50,000. Calculate

Purchase Consideration under Net Asset Method.

MGP 303030 33, BRTOTBZY, 1-4-2024 S0z MPS 30TdR So0es BRI,
S DJV0FTTOW TT B9IF0Es TESOIN B8 3¥NT0&=.

2583 ) BeFBmOn: (Tr.)
a. 3o 10 S 40,000 B3 HeDNID, BoTReF N TRTETINS 4.00.000
b. R3O0 PESNED 2.00,000
C. TPBSTLCTT VSN 60.000
d. ORXF FPorw (WeIe D) 1,00,000
e oF DD I 03 40,000
WD B3dd DYy FeHEmOInd  8,00,000

SAN: (Tw.)

a. BRI 1,00,000
b. %égjcé 3,00,000
C. ONOBRLTETED 1,66,000
d I 79,000
e. BN 55,000
f. 3N 1,00,000

W) &2 8,00,000
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MPS gomaosw &3 (Inwd B ARTRDODT, BRIDIBR) TOFF BPONYOZ 10%
3R 3R m@@ﬁ@%é@g@a a%&mo@é_ap, SlnteRaloratow D) ToTERLeTT w@ﬁ@ém&
WHF BPONIY MO IBBLIDYTRMIB. O SR de. 1.50,000. dFE ©

DPOTT WBODY DOD IPOBI, ToR HROWO.

B) ‘A’ Public Company passed the necessary resolution and received the sanction
of the court for reduction of capital for which following terms are agreed upon.
a) The equity shareholders are agreed forego 50% of their claims which
results in reduction of liability of Rs.5,00,000.

b) The preference shareholders are agreed forego 25% of their claims which
results in reduction of liability of Rs.3,50,000.

c)  Sundry Creditors (Rs.1,50,000) are agreed to forego 60% of their claims.

d) Machinery was overvalued by Rs.10,000

e) Building was appreciated by Rs. 60,000

f)  Director are decided to set-off accumulated loss of Rs.6‘,70,000 and
goodwill of Rs.2,00,000.

You are required prepare Capital Reduction Account.

WO TORERAT 30T e.—méé Z’OS@FO.‘DWQl 0NeED), wocémeéwmel TR
RIOTEN msosmwojacs @aaa&raedﬁodasacl DBOND, faciaaéﬁ 3 FSNI maﬁnm

zgwwesaﬁci

[P.T.C
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a. 33 [ADDTD I, F 07 (TR 1¥ Je. 50% O, DNIABEED
2.30T9T, QBT TOFwOTIIN TR. 5,00,000 BeBMEdE 3RZOIPHIT.

b. ©TZodh HeDTD IR, 3,307 (TR N¥Y Be. 25% W, WePBRBEED
LITYT, VWS TOFwIIWN Bw. 3,50,000 BR:Bedd BRFDOIPNIT,.

C. PensL (SR 150,000) 3D, §3° (BR) MY Je 60% 0, IRID
23T

d. ohoZeeHssond IPOII, SR, 10,000 503 T IPILTOIOONID.

e. 3IRIT BSoDY 60,000 TI), TN

f. Tw. 6,70,000 Ton&s 5% K)Dé_)_o Sw. 2,00,000 mmdaosma TROQTED
QTeFBID JPFOATT AP BeOT BIv&ECNT, STWOR WORTY IR

STRBOH, AGTAR.




